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THK EIPIC Centre
@ Choa Chu Kang

Blk 606 Choa Chu Kang St 62 
#01-139 Singapore 680606

Tel: 6762 9125

THK EIPIC Centre
@ Woodlands

Blk 715 Woodlands Dr 70 
#01-156 Singapore 730715

Tel: 6362 5371

THK EIPIC Centre
@ Tampines

Blk 424 Tampines St 41 
#01-188 Singapore 

520424
Tel: 6783 5338

THK EIPIC Centre
@ Ang Mo Kio

Blk 313 Ang Mo Kio Ave 3 
#01-2322 Singapore 

560313
Tel: 6499 9379

ANNUAL REPORT 2016/2017

PAGE 43

THYE HUA KWAN MORAL CHARITIES LIMITED



THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 44



ANNUAL REPORT 2016/2017

PAGE 45

THYE HUA KWAN MORAL CHARITIES LIMITED



THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 46



ANNUAL REPORT 2016/2017

PAGE 47

THYE HUA KWAN MORAL CHARITIES LIMITED



THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 48



ANNUAL REPORT 2016/2017

PAGE 49

THYE HUA KWAN MORAL CHARITIES LIMITED



THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 50



ANNUAL REPORT 2016/2017

PAGE 51

THYE HUA KWAN MORAL CHARITIES LIMITED



THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 52









THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 56



ANNUAL REPORT 2016/2017

PAGE 57

THYE HUA KWAN MORAL CHARITIES LIMITED



THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 58



ANNUAL REPORT 2016/2017

PAGE 59

THYE HUA KWAN MORAL CHARITIES LIMITED



THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 60



ANNUAL REPORT 2016/2017

PAGE 61

THYE HUA KWAN MORAL CHARITIES LIMITED



THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 62



ANNUAL REPORT 2016/2017

PAGE 63

THYE HUA KWAN MORAL CHARITIES LIMITED







THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 66





THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 68



ANNUAL REPORT 2016/2017

PAGE 69

THYE HUA KWAN MORAL CHARITIES LIMITED





ANNUAL REPORT 2016/2017

PAGE 71

THYE HUA KWAN MORAL CHARITIES LIMITED



THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 72



ANNUAL REPORT 2016/2017

PAGE 73

THYE HUA KWAN MORAL CHARITIES LIMITED







THYE HUA KWAN MORAL CHARITIES LIMITED ANNUAL REPORT 2016/2017

PAGE 76



More divorcees
visiting kids under
supervision
Such visits, in counsellors’ presence, help
those with problems gainning access to kids



singapore10

TODAY • TUESDAY 31 JANUARY 2017

THEY ARE GIVEN PROFESSIONAL TRAINING

TOH EE MING
toheeming@mediacorp.com.sg

SINGAPORE — They are not your ordi-
nary lion dancers: They belong to a 
troupe formed by people with intel-
lectual disabilities and are hoping to 
win people over with their moves this 
Chinese New Year.

Looking at the troupe in their full 
regalia, leaping and prancing about 
playfully in sync with the clashing 
cymbals and thunderous drums, one 
would not have guessed that all nine 
members are residents of the THK 
Home for the Disabled @ Eunos, one 
of the many run by Thye Hua Kwan 
Moral Charities (THKMC).

Called the THK BraveHearts, the 
troupe has been around since the 
2000s, exposing young residents to 
new skills. 

But last June, the charity’s vol-
unteer management unit decided to 
develop the BraveHearts’ potential 
further by giving them professional 

Residents of special-needs home  
winning hearts through lion dance 

training and exposure with the help 
of veteran dancers from Nam Sieng 
Dragon and Lion Dance Activity  
Centre.

Today, the seasoned lion dancers, 
aged between 17 and 37, perform at 
various THK internal and external 
events, such as the Purple Parade. 
The troupe is also available for “hire” 
for corporate events, with Keppel Cor-
poration and Singapore Power being 
among its clients this festive season.

The home’s programme executive 
Low Kai Ling said, “We provide them 
with the basic needs, but (beyond 
that), by letting them perform and 
engage in external performances, it’s 
a huge boost to their self-confidence 
levels and self-esteem … (They) feel 
good when people tell (them they) did 
a good job.”

Nam Sieng’s volunteer instructors 
were initially concerned about them 
being able to teach or communicate 
with the residents e�ectively. Mr Law-
rence Tan, 41, said their uncertainties 

were quickly eased when they realised 
the residents were “not much di�er-
ent” from the other lion dancers they 
train.

The key di�erence is while it would 
normally take most people one day to 
master the steps, these residents need 
five or six days. And they need simpler 
instructions. But they “try their best 
and have a lot of heart”, said Mr Calvin 
Loke, 38, in Mandarin.

Putting in at least 12 weekly train-
ing sessions, the BraveHearts eventu-
ally dazzled in a shimmering LED-lit 
costume and clinched second prize in 
THK’s internal talent competition last 
October.

Troupe member Johnson Dass Ma-
niam, who has intellectual disability, 
anger management and behavioural 
issues, does not mind the physically 
strenuous and gruelling sessions giv-
en his love of sports. 

Besides playing badminton, volley-
ball and football at the home, he even 
competed in the Equestrian section of 

the 3rd Singapore Special Olympics 
Games in 1993 and the 5th National 
Special Olympics Games in 2001. 

The 35-year-old, who appears as 
the lion head, never fails to get excit-
ed whenever he gets to perform, and 
is always attentive and focused during 
training sessions, said Ms Low. She 
said with a laugh, “He’s always con-
cerned about his costume, (what col-
our it will be) and  getting to dress up.” 

Having to operate the opening and 
shutting of the lion’s eyes poses the 
biggest challenge to Mr Johnson, but 
he finds the whole process infinitely 
rewarding. 

“It’s fun and interesting when we 
learn the (lion dance) skills … It’s good 
to perform in front of everybody as a 
team,” he said, adding that he hopes 
to win a medal next time. 

Adding that it was a good experi-
ence for him to pass on his knowledge, 
Mr Tan said, “(In fact), they are able 
to absorb faster than some of my oth-
er students, (and) it (makes us) smile 
when we see them enjoying the lessons 
so much ... We want to show society 
that they (can succeed at this), just like 
the (rest of us).”

The latest Enabling Masterplan 
had cited that while much has been 
done to get people with disabilities 
involved in sport, culture and social 
activities so they can lead active life-
styles and promote inclusion in the 
community, only a small percentage 
actually do so. 

Speaking to TODAY, Member of 
Parliament and long-time advocate 
for the special-needs community Den-
ise Phua said that e�orts in the last 
decade have been mostly geared to-
wards addressing “essential servic-
es” such as schooling, transport and  
healthcare. “People with special 
needs, like the rest of us, also deserve 
a quality life that covers sports, arts 
and other recreational and leisure 
pursuits,” she said.

Those interested in hiring the THK 
BraveHearts for events can contact 
volunteer@thkmc.org.sg. While the 
troupe does not charge for its perfor-
mances, the home does accept dona-
tions to support its programmes.

 Support the TODAY Enable Fund 
for the special needs community. Find 
out more via www.todayonline.com/
enable.

If you know of more stories of 
people with disabilities, email us at 
news@newstoday.com.sg

Volunteer instructor Calvin Loke, from Nam Sieng Dragon and Lion Dance Activity Centre, training THK BraveHearts troupe member Johnson Dass 
Maniam. Mr Loke said despite their disabilities, performers from the group are not much different from others and have a ‘lot of heart’. PHOTO: JASON QUAH

ENABLE
FUND

ENABLE
FUND

Inspiration: the fund will be like a gi� to the bene�ciaries

Shrunk down for perspective.

ENABLE FUND

ENABLE FUND

Give a gift to those with disabilities this 
festive season. Go to todayonline.com/
enable to find out how you can.
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Key management personnel compensation comprised:

2016 2015

$ $

Short-term employees’ benefits 249,717 352,853

Post-employment benefits (including CPF) 7,935 5,675

The company receives services from the Board of Directors and no remuneration is 
paid for their services.

Reserve Policy

The Company targets to maintain an optimum level of accumulated fund which is 
equivalent to three years of its budgeted operating expenditure. The Company 
regularly reviews and manages its reserve to ensure optimal capital structure, taking 
into consideration the future capital requirements of the Company and fund efficiency, 
prevailing and projected profitability, projected operating cash flows and projected 
capital expenditures.

Other related party transactions

During the year, other than disclosed elsewhere in the financial statements, there were 
the following transactions with related parties:

2016 2015

$ $

Programme income from affiliated charities 372,948 334,027

Management fees paid to an affiliated charity (36,600) (86,668)

Service fees paid to affiliated charities (600,117) (529,254)

Purchase of goods from an affiliated charity (1,114,261) (1,030,564)

Purchase of goods from an affiliated company (91,313) (98,791)

Rental of premises (382,882) (312,000)

Compensation paid to close family members of key

management personnel of the Company (528,348) (500,379)
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 BOARD RESPONSIBILITY Satisfactory
Needs 
Work

Vision & Mission
1.  Vision & mission define the organisation’s
     goals & objectives?
2.  Board policy decisions, activities & services
     reflect the vision & mission?

√

√

Strategic Planning
3.  Regularly engages in the strategic planning function? 
4.  Reviews the plan & focuses on strategic issues?

√
√

Monitoring & Evaluation
5.  Monitors & evaluates programmes to ensure
     they support the mission & objectives? 
6.  Considers new initiatives to meet changing needs?

√

√

CORPORATE GOVERNANCE
BOARD SELF-EVALUATION
CHECKLIST FY 2016/2017



 BOARD RESPONSIBILITY Satisfactory
Needs 
Work

Financial Control
7.  Ensures resources are allocated wisely to
     achieve the mission?
8.  Reviews annual budget, financial reports,
     accounts, auditor’s report & investment policies?

√

√

Fund-Raising (FR)
9.  Endorsed an appropriate FR strategy in
     accordance to a code of conduct & practices?  
10.  FR activities effectively & efficiently organised?

√

√

Relationship with Executive Head (CEO) & Staff
12.  Understands & respects distinct responsibilities
      of Board, CEO & staff?
13.  Clearly defined roles & responsibilities of CEO?
14.  Provides regular support & appraisal of CEO?

√

√
√

Board Effectiveness
15.  Clearly defined job descriptions and terms
      of reference for Board members & committees? 
16.  Meetings are well organised & productive?

√

√

Board Recruitment & Orientation
17.  Effective process to identity and recruit new
      Board members?  
18.  Ensures appropriate Board composition
      (e.g. knowledge, experience, skills)?
19.   Comprehensive orientation for recruits to understand
      Board responsibilities & organisation?

√

√

√

Public Relations (PR)
20.  Board members promote the cause & mission
       to community?
21.   Effective engagement strategy in PR activities?

√

√
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KPMG LLP (Registration No. T08LL1267L), an accounting 
limited liability partnership registered in Singapore under the 
Limited Liability Partnership Act (Chapter 163A) and a member 
firm of the KPMG network of independent member firms 
affiliated with KPMG International, Cooperative (“KPMG 
International”) a Swiss entity. 
 
 

Thye Hua Kwan Moral Charities Limited
(A company limited by guarantee

and not having a share capital)

Registration Number : 201130733N
(Registered under the Singapore Charities Act, Chapter 37)

Annual Report
Year ended 31 March 2017

Thye Hua Kwan Moral Charities Limited
Directors’ statement

Year ended 31 March 2017

1

Directors’ statement

We are pleased to submit this annual report to the member of the Company, together with the 
audited financial statements for the financial year ended 31 March 2017.

In our opinion:

(a) the financial statements set out on pages FS1 to FS27 are drawn up so as to give a true and 
fair view of the financial position of the Company as at 31 March 2017 and the financial 
performance and cash flows of the Company for the year ended on that date in accordance 
with the provisions of the Singapore Companies Act, Chapter 50, the Singapore Charities 
Act, Chapter 37, and Singapore Financial Reporting Standards; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will 
be able to pay its debts as and when they fall due.

The Board of Directors has, on the date of this statement, authorised these financial statements 
for issue.

Directors

The directors in office at the date of this statement are as follows:

Lee Kim Siang
James Koh Cher Siang
Zulkifli Bin Baharudin
Tock Peng Cheong
Goh Tok Mong
Tan Chai Kim
Khoo Meng Chew
Eu Yee Ming Richard
Cheah Sheau Lan
Ng Kok Kiang Lawrence
Ong Ser Huan (Appointed on 1 June 2017)

Directors’ interests

As the Company is limited by guarantee and has no share capital, no director who held office at 
the end of the financial year had interests in the capital of the Company either at the beginning 
of the financial year, or date of appointment if later, or at the end of the financial year.

According to the register kept by the Company for the purposes of Section 164 of the 
Companies Act, Chapter 50 (the Act), no director who held office at the end of the financial 
year (including those held by their spouses and infant children) had interests in shares or 
debentures of related corporations, either at the beginning of the financial year, or date of 
appointment if later, or at the end of the financial year.

Neither at the end of, nor at any time during the financial year, was the Company a party to any 
arrangement whose objects are, or one of whose objects is, to enable the directors of the 
Company to acquire benefits by means of the acquisition of shares in or debentures of the 
Company or any other body corporate.



KPMG LLP (Registration No. T08LL1267L), an accounting 
limited liability partnership registered in Singapore under the 
Limited Liability Partnership Act (Chapter 163A) and a member 
firm of the KPMG network of independent member firms 
affiliated with KPMG International, Cooperative (“KPMG 
International”) a Swiss entity. 
 
 

Thye Hua Kwan Moral Charities Limited
(A company limited by guarantee

and not having a share capital)

Registration Number : 201130733N
(Registered under the Singapore Charities Act, Chapter 37)

Annual Report
Year ended 31 March 2017

Thye Hua Kwan Moral Charities Limited
Directors’ statement

Year ended 31 March 2017

1

Directors’ statement

We are pleased to submit this annual report to the member of the Company, together with the 
audited financial statements for the financial year ended 31 March 2017.

In our opinion:

(a) the financial statements set out on pages FS1 to FS27 are drawn up so as to give a true and 
fair view of the financial position of the Company as at 31 March 2017 and the financial 
performance and cash flows of the Company for the year ended on that date in accordance 
with the provisions of the Singapore Companies Act, Chapter 50, the Singapore Charities 
Act, Chapter 37, and Singapore Financial Reporting Standards; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will 
be able to pay its debts as and when they fall due.

The Board of Directors has, on the date of this statement, authorised these financial statements 
for issue.

Directors

The directors in office at the date of this statement are as follows:

Lee Kim Siang
James Koh Cher Siang
Zulkifli Bin Baharudin
Tock Peng Cheong
Goh Tok Mong
Tan Chai Kim
Khoo Meng Chew
Eu Yee Ming Richard
Cheah Sheau Lan
Ng Kok Kiang Lawrence
Ong Ser Huan (Appointed on 1 June 2017)

Directors’ interests

As the Company is limited by guarantee and has no share capital, no director who held office at 
the end of the financial year had interests in the capital of the Company either at the beginning 
of the financial year, or date of appointment if later, or at the end of the financial year.

According to the register kept by the Company for the purposes of Section 164 of the 
Companies Act, Chapter 50 (the Act), no director who held office at the end of the financial 
year (including those held by their spouses and infant children) had interests in shares or 
debentures of related corporations, either at the beginning of the financial year, or date of 
appointment if later, or at the end of the financial year.

Neither at the end of, nor at any time during the financial year, was the Company a party to any 
arrangement whose objects are, or one of whose objects is, to enable the directors of the 
Company to acquire benefits by means of the acquisition of shares in or debentures of the 
Company or any other body corporate.
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2

Auditors

The auditors, KPMG LLP, have indicated their willingness to accept re-appointment.

On behalf of the Board of Directors

────────────────────
Lee Kim Siang
Director

────────────────────
Goh Tok Mong
Director

25 August 2017



KPMG LLP 
16 Raffles Quay #22-00 
Hong Leong Building 
Singapore 048581 

Telephone +65 6213 3388 
Fax  +65 6225 0984 
Internet   www.kpmg.com.sg 

KPMG LLP (Registration No. T08LL1267L), an accounting 
limited liability partnership registered in Singapore under the 
Limited Liability Partnership Act (Chapter 163A) and a member 
firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG 
International”), a Swiss entity. 
 

3

Independent auditors’ report

Member of the Company
Thye Hua Kwan Moral Charities Limited

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Thye Hua Kwan Moral Charities Limited
(‘the Company’), which comprise the statement of financial position as at 31 March 2017, the 
statement of comprehensive income, statement of changes in funds and statement of cash flows 
for the year then ended, and notes to the financial statements, including a summary of 
significant accounting policies, as set out on pages FS1 to FS27.

In our opinion, the accompanying financial statements are properly drawn up in accordance with 
the provisions of the Companies Act, Chapter 50 (‘the Act’), the Singapore Charities Act,
Chapter 37 (‘the Charities Act’) and Singapore Financial Reporting Standards in Singapore 
(‘FRSs’) so as to give a true and fair view of the financial position of the Company as at 31 
March 2017 and of the financial performance, changes in funds and cash flows of the Company 
for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (‘SSAs’).  Our 
responsibilities under those standards are further described in the ‘Auditors’ responsibilities for 
the audit of the financial statements’ section of our report.  We are independent of the Company 
in accordance with the Accounting and Corporate Regulatory Authority Code of Professional 
Conduct and Ethics for Public Accountants and Accounting Entities (‘ACRA Code’) together 
with the ethical requirements that are relevant to our audit of the financial statements in 
Singapore, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ACRA Code.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.

Other information

Management is responsible for the other information contained in the annual report.  Other 
information is defined as all information in the annual report other than the financial statements 
and our auditors’ report thereon.

We have obtained the Directors’ statement prior to the date of this auditors’ report.  

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact.  We have 
nothing to report in this regard.

Responsibilities of management and directors for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair 
view in accordance with the provisions of the Act, the Charities Act and FRSs, and for devising 
and maintaining a system of internal accounting controls sufficient to provide a reasonable 
assurance that assets are safeguarded against loss from unauthorised use or disposition; and 
transactions are properly authorised and that they are recorded as necessary to permit the 
preparation of true and fair financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion.  Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with SSAs will always detect a 
material misstatement when it exists.  Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit.  We also:

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal controls.

• Obtain an understanding of internal controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company’s internal controls.
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• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern.  If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion.  Our conclusions 
are based on the audit evidence obtained up to the date of our auditors’ report.  However, 
future events or conditions may cause the Company to cease to continue as a going 
concern.

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in 
internal controls that we identify during our audit.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company 
have been properly kept in accordance with the provisions of the Act.

During the course of our audit, nothing has come to our attention to cause us to believe that:

(a) the use of donation moneys was not in accordance with the objectives of the Company as 
required under Regulation 16 of the Charities (Institutions of a Public Character) 
Regulations; and

(b) the Company has not complied with the requirements of Regulation 15 (fund-raising 
expenses) of the Charities (Institutions of a Public Character) Regulations.

KPMG LLP
Public Accountants and
Chartered Accountants

Singapore
25 August 2017
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The accompanying notes form an integral part of these financial statements.

Statement of financial position
As at 31 March 2017

Note 2017 2016
$ $

Assets
Property, plant and equipment 4 8,473,450 10,558,797
Investments 5 13,702,337 10,719,885
Non-current assets 22,175,787 21,278,682

Investments 5 4,111,278 3,857,661
Trade and other receivables 6 4,322,451 4,922,518
Cash and cash equivalents 7 60,547,065 50,218,883
Current assets 68,980,794 58,999,062

Total assets 91,156,581 80,277,744

Funds
Accumulated funds 20,801,795 18,326,507
Fair value reserve 12 154,882 99,440
Restricted funds 13 54,213,420 43,339,316
Total funds 75,170,097 61,765,263

Liabilities
Deferred capital grants 8 3,905,937 5,506,291
Non-current liability 3,905,937 5,506,291

Deferred capital grants 8 4,362,397 4,435,065
Trade and other payables 9 7,718,150 8,571,125
Current liabilities 12,080,547 13,006,190

Total liabilities 15,986,484 18,512,481

Total funds and liabilities 91,156,581 80,277,744

Members Guarantee
1 member (2016: 1) of $100 each 100 100

Thye Hua Kwan Moral Charities Limited
Financial statements

Year ended 31 March 2017

The accompanying notes form an integral part of these financial statements.

FS2

Statement of comprehensive income
Year ended 31 March 2017

Note 2017 2016
$ $

Incoming resources
Incoming resources from generated funds:
- Government and other grants 14 48,715,588 46,788,100
- Donation income 15 1,181,107 2,561,494
- Other income 16 4,770,669 4,359,513
Incoming resources from charitable activities 17 5,385,235 4,919,960
Total incoming resources 60,052,599 58,629,067

Resources expended
Staff costs 20 (35,354,023) (32,083,774)
Cost of generating donation income 18 (200,964) (547,217)
Cost of provision of charitable activities 19 (3,910,570) (4,117,619)
Administrative expenses (1,880,621) (1,977,499)
Other operating expenses (5,357,029) (5,220,077)
Total resources expended (46,703,207) (43,946,186)

Surplus for the year 20 13,349,392 14,682,881

Other comprehensive income/(expense)
Items that are or may be reclassified subsequently to 

surplus or deficit:
Net change in fair value of available-for-sale financial 

assets 55,442 (15,616)
Other comprehensive income/(expense) for the year 55,442 (15,616)

Total comprehensive income for the year 13,404,834 14,667,265
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Statement of comprehensive income
Year ended 31 March 2017

Note 2017 2016
$ $

Incoming resources
Incoming resources from generated funds:
- Government and other grants 14 48,715,588 46,788,100
- Donation income 15 1,181,107 2,561,494
- Other income 16 4,770,669 4,359,513
Incoming resources from charitable activities 17 5,385,235 4,919,960
Total incoming resources 60,052,599 58,629,067

Resources expended
Staff costs 20 (35,354,023) (32,083,774)
Cost of generating donation income 18 (200,964) (547,217)
Cost of provision of charitable activities 19 (3,910,570) (4,117,619)
Administrative expenses (1,880,621) (1,977,499)
Other operating expenses (5,357,029) (5,220,077)
Total resources expended (46,703,207) (43,946,186)

Surplus for the year 20 13,349,392 14,682,881

Other comprehensive income/(expense)
Items that are or may be reclassified subsequently to 

surplus or deficit:
Net change in fair value of available-for-sale financial 

assets 55,442 (15,616)
Other comprehensive income/(expense) for the year 55,442 (15,616)

Total comprehensive income for the year 13,404,834 14,667,265
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Statement of changes in funds
Year ended 31 March 2017

(Unrestricted) Restricted 
Accumulated 

funds
Fair value 

reserve
funds 

(Note 13)
Total 
funds

$ $ $ $

At 1 April 2015 15,830,833 115,056 31,152,109 47,097,998

Total comprehensive 
income for the year

Surplus for the year 2,495,674 – 12,187,207 14,682,881

Other comprehensive 
expense

Net change in fair value 
of available-for-sale
financial assets – (15,616) – (15,616)

Total comprehensive 
income/(expense) for 
the year 2,495,674 (15,616) 12,187,207 14,667,265

At 31 March 2016 18,326,507 99,440 43,339,316 61,765,263

At 1 April 2016 18,326,507 99,440 43,339,316 61,765,263

Total comprehensive 
income for the year

Surplus for the year 2,475,288 – 10,874,104 13,349,392

Other comprehensive 
income

Net change in fair value 
of available-for-sale
financial assets – 55,442 – 55,442

Total comprehensive 
income for the year 2,475,288 55,442 10,874,104 13,404,834

At 31 March 2017 20,801,795 154,882 54,213,420 75,170,097
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Statement of cash flows
Year ended 31 March 2017

Note 2017 2016
$ $

Cash flows from operating activities
Surplus for the year 13,349,392 14,682,881
Adjustments for:
Depreciation 3,244,695 2,927,706
Accretion of deferred capital grants (2,505,256) (1,952,493)
Gain on disposal of property, plant and equipment (3,571) (9,890)
Net change in fair value of financial assets designated at 

fair value through profit or loss (273,554) 541,306
Dividend income (144,869) (121,311)
Interest income (779,174) (603,659)

12,887,663 15,464,540
Changes in:
- trade and other receivables 590,793 (2,348,286)
- trade and other payables (852,975) 3,983,038
Net cash from operating activities 12,625,481 17,099,292

Cash flows from investing activities
Acquisition of property, plant and equipment (1,159,377) (3,824,235)
Acquisition of investments (2,907,073) (2,724,042)
Dividends received 144,869 121,311
Proceeds from disposal of property, plant and 

equipment 3,600 23,159
Interest received 788,448 603,659
Net cash used in investing activities (3,129,533) (5,800,148)

Cash flows from financing activity
Capital grants received 832,234 4,667,698
Net cash from financing activity 832,234 4,667,698

Net increase in cash and cash equivalents 10,328,182 15,966,842
Cash and cash equivalents at 1 April 50,218,883 34,252,041
Cash and cash equivalents at 31 March 7 60,547,065 50,218,883
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Statement of cash flows
Year ended 31 March 2017

Note 2017 2016
$ $

Cash flows from operating activities
Surplus for the year 13,349,392 14,682,881
Adjustments for:
Depreciation 3,244,695 2,927,706
Accretion of deferred capital grants (2,505,256) (1,952,493)
Gain on disposal of property, plant and equipment (3,571) (9,890)
Net change in fair value of financial assets designated at 

fair value through profit or loss (273,554) 541,306
Dividend income (144,869) (121,311)
Interest income (779,174) (603,659)

12,887,663 15,464,540
Changes in:
- trade and other receivables 590,793 (2,348,286)
- trade and other payables (852,975) 3,983,038
Net cash from operating activities 12,625,481 17,099,292

Cash flows from investing activities
Acquisition of property, plant and equipment (1,159,377) (3,824,235)
Acquisition of investments (2,907,073) (2,724,042)
Dividends received 144,869 121,311
Proceeds from disposal of property, plant and 

equipment 3,600 23,159
Interest received 788,448 603,659
Net cash used in investing activities (3,129,533) (5,800,148)

Cash flows from financing activity
Capital grants received 832,234 4,667,698
Net cash from financing activity 832,234 4,667,698

Net increase in cash and cash equivalents 10,328,182 15,966,842
Cash and cash equivalents at 1 April 50,218,883 34,252,041
Cash and cash equivalents at 31 March 7 60,547,065 50,218,883
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Notes to the financial statements

These notes form an integral part of the financial statements.

The financial statements were authorised for issue by the Board of Directors on 25 August
2017.

1 Domicile and activities

Thye Hua Kwan Moral Charities Limited (the Company) is incorporated in Singapore as a 
company limited by guarantee and has its principal place of business at 1 North Bridge Road, 
#03-33, High Street Centre, Singapore 179094.

The Company was registered as a charity under the Singapore Charities Act, Chapter 37 on 8
November 2011. The Company is an approved institution of a public character in accordance 
with Section 37 of the Income Tax Act.

The principal activities of the Company are those relating to the carrying on of the business of 
charitable and other supporting activities aimed at humanitarian work. The Company is a not-
for-profit entity whose mission is:

• To help all people and to give relief to anyone in hardship, disaster or need, with due respect 
to be given to their race, colour, language, creed or religion.

• To promote good family life and interpersonal relationships.

The Company is a welfare arm of Thye Hua Kwan Moral Society (THKMS) since its 
establishment on 13 October 2011.

On 1 April 2012, THKMS restructured its nine institutions of public character (IPCs) and five 
senior activity centre (SACs) agencies, and injected the assets and liabilities of these IPCs and 
SACs into the Company.

2 Basis of preparation

2.1 Statement of compliance

The financial statements have been prepared in accordance with the Singapore Financial 
Reporting Standards (FRS).

2.2 Basis of measurement

The financial statements have been prepared on the historical cost basis, except as otherwise 
described in the notes below.

2.3 Functional and presentation currency

The financial statements are presented in Singapore dollars, which is the Company’s functional 
currency.
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2.4 Use of estimates and judgements

The preparation of the financial statements in conformity with FRSs requires management to 
make judgements, estimates and assumptions that affect the application of accounting policies 
and reported amounts of assets, liabilities, income and expenses. Actual results may differ from 
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised and in any 
future periods affected.

There were no significant assumptions or estimation uncertainties that have a significant risk of 
resulting in a material adjustment to the financial statements within the next financial year.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of 
fair values, for both financial and non-financial assets and liabilities.

When measuring the fair value of an asset or a liability, the Company uses observable market 
data as far as possible.  Fair values are categorised into different levels in a fair value hierarchy 
based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset 
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of 
the fair value hierarchy, then the fair value measurement is categorised in its entirety in the 
same level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement (with Level 3 being the lowest).

The Company recognises transfers between levels of the fair value hierarchy as of the end of the 
reporting period during which the change has occurred.

3 Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements.
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3.1 Property, plant and equipment 

Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and 
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset.  The cost of 
self-constructed assets includes the cost of materials and direct labour, any other costs directly 
attributable to bringing the asset to a working condition for its intended use, and the cost of 
dismantling and removing the items and restoring the site on which they are located.  Purchased 
software that is integral to the functionality of the related equipment is capitalised as part of that 
equipment.

When an item of property, plant and equipment have different useful lives, they are accounted 
for as separate items (major components) of property, plant and equipment.

The gain or loss on disposal of property, plant and equipment is determined by comparing the 
proceeds from disposal with the carrying amount of property, plant and equipment, and is 
recognised net within the statement of financial position.

Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits embodied within 
the part will flow to the Company and its cost can be measured reliably. The carrying amount 
of the replaced component is derecognised. The costs of the day-to-day servicing of property, 
plant and equipment are recognised in the statement of financial position as incurred.

Low value assets costing less than $1,000 individually are written off in the period of outlay.

Depreciation

Depreciation is based on the cost of an asset less its residual value. Significant components of 
individual assets are assessed and if a component has a useful life that is different from the 
remainder of that asset, that component is depreciated separately.

Depreciation is recognised in surplus or deficit on a straight-line basis over the following 
estimated useful lives of each component of an item of property, plant and equipment. Leased 
assets are depreciated over the shorter of the lease term and their useful lives unless it is 
reasonably certain that the Company will obtain ownership by the end of the lease term. 

Depreciation is recognised from the date that the property, plant and equipment are installed and 
are ready for use.

The estimated useful lives for the current and comparative years are as follows:

• Leasehold properties 30 years
• Furniture and fittings 5 years
• Office and computer equipment 3 years
• Motor vehicles 5 to 10 years
• Renovation and improvements 5 years
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Depreciation methods, useful lives and residual values are reviewed, and adjusted as 
appropriate, at each reporting date.

Construction in progress is stated at cost. Expenditure relating to construction in progress are 
capitalised when incurred. The assets are not depreciated until the construction is completed 
and are ready for use. 

3.2 Financial instruments

Non-derivative financial assets

The Company initially recognises loans and receivables on the date that they are originated. All 
other financial assets (including assets designated at fair value through profit or loss) are 
recognised initially on the trade date, which is the date that the Company becomes a party to the 
contractual provisions of the instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive the contractual cash flows on the financial 
asset in a transaction in which substantially all the risks and reward of ownership of the 
financial asset are transferred, or it neither transfers nor retains substantially all of the risks and 
rewards of ownership and does not retain control over the transferred asset. Any interest in 
transferred financial assets that is created or retained by the Company is recognised as a 
separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company currently has a legally enforceable right 
to offset the amounts and intends either to settle on a net basis or to realise the asset and settle 
the liability simultaneously.

The Company classifies non-derivative financial assets into the following categories: financial 
assets at fair value through profit or loss, loans and receivables, and available-for-sale financial 
assets.

Financial assets at fair value through profit or loss

A financial asset is classified at fair value through profit or loss if it is classified as held for 
trading or is designated as such upon initial recognition. Financial assets are designated at fair 
value through profit or loss if the Company manages such investments and makes purchase and 
sale decisions based on their fair value in accordance with the Company’s documented risk 
management or investment strategy. Attributable transaction costs are recognised in the 
statement of financial position as incurred.  Financial assets at fair value through profit or loss 
are measured at fair value, and changes therein, which takes into account any dividend income, 
are recognised in the statement of financial position.

Financial assets designated at fair value through profit or loss comprise equity fund managed by 
fund manager that otherwise would have been classified as available-for-sale.

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not 
quoted in an active market. Such assets are recognised initially at fair value plus any directly 
attributable transaction cost. Subsequent to initial recognition, loans and receivables are 
measured at amortised cost using the effective interest method, less any impairment losses.

Loans and receivables comprise cash and cash equivalents, and trade and other receivables,
excluding prepayments and government and other grant receivables.
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Cash and cash equivalents

Cash and cash equivalents comprise cash balances and short-term deposits with maturities of 
three months or less from the date of acquisition that are subject to an insignificant risk of 
changes in their fair value, and are used by the Company in the management of its short-term 
commitments.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as 
available-for-sale or are not classified in any of the above categories of financial assets. 
Available-for-sale financial assets are initially measured at fair value plus any directly 
attributable transaction costs.  Subsequent to initial recognition, they are measured at fair value 
and changes therein, are recognised in other comprehensive income and presented in the fair 
value reserve in the statement of financial position. When an investment is derecognised, the 
gain or loss accumulated in fair value reserve is reclassified to surplus or deficit.

Available-for-sale financial assets comprise debt securities.

Non-derivative financial liabilities

Financial liabilities (including liabilities designated at fair value through profit or loss) are 
recognised initially on the trade date, which is the date that the Company becomes a party to the 
contractual provisions of the instrument.

The Company derecognises a financial liability when its contractual obligations are discharged,
cancelled or expire.

Financial assets and liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Company has a legally enforceable right to offset 
the amounts and intends either to settle on a net basis or to realise the asset and settle the 
liability simultaneously.

The Company classifies non-derivative financial liabilities into the other financial liabilities 
category.

Other non-derivative financial liabilities are initially recognised at fair value less any directly 
attributable transaction costs. Subsequent to initial recognition, these financial liabilities are 
measured at amortised cost using the effective interest method. These financial liabilities 
comprise trade and other payables.

3.3 Impairment

Non-derivative financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting date 
to determine whether there is objective evidence that it is impaired. A financial asset is 
impaired if objective evidence indicates that a loss event(s) has occurred after the initial 
recognition of the asset, and that the loss event(s) has an impact on the estimated future cash 
flows of that asset that can be estimated reliably.
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Objective evidence that financial assets are impaired can include default or delinquency by a 
debtor, restructuring of an amount due to the Company on terms that the Company would not 
consider otherwise, indications that a debtor or issuer will enter bankruptcy, adverse changes in 
the payment status of borrowers or issuers in the Company, economic conditions that correlate 
with defaults or the disappearance of an active market for a security.

Loans and receivables

The Company considers evidence of impairment for loans and receivables at both a specific 
asset and collective level.  All individually significant loans and receivables are assessed for 
specific impairment.  All individually significant receivables not found to be specifically 
impaired are then collectively assessed for any impairment that has been incurred but not yet 
identified.  Loans and receivables that are not individually significant are assessed collectively 
in groups that share similar credit risk characteristics.

In assessing collective impairment, the Company uses historical trends of the probability of 
default, the timing of recoveries and the amount of loss incurred, adjusted for the management’s 
judgement as to whether current economic and credit conditions are such that the actual losses 
are likely to be greater or less than suggested by historical trends.

An impairment loss in respect of loans and receivables is calculated as the difference between 
its carrying amount, and the present value of the estimated future cash flows discounted at the 
original effective interest rate.

All impairment losses are recognised in the statement of financial position.

Impairment losses for loans and receivables are reversed if the subsequent increase in fair value 
can be related objectively to an event occurring after the impairment loss was recognised.  The 
reversal is recognised in the statement of financial position.

Available-for-sale financial assets

Impairment losses on available-for-sale financial assets are recognised by reclassifying the 
losses accumulated in the fair value reserve to surplus or deficit. The cumulative loss that is 
reclassified from the fair value reserve to surplus or deficit is the difference between the 
acquisition cost, net of any principal repayment and amortisation, and the current fair value, less 
any impairment loss recognised previously in surplus or deficit. Changes in cumulative 
impairment provisions attributable to application of the effective interest method are reflected as 
a component of interest income. If, in a subsequent period, the fair value of an impaired 
available-for-sale debt security increases and the increase can be related objectively to an event 
occurring after the impairment loss was recognised, then the impairment loss is reversed. The 
amount of the reversal is recognised in surplus or deficit. However, any subsequent recovery in 
the fair value of an impaired available-for-sale equity security is recognised in fair value 
reserve.

Non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date 
to determine whether there is any indication of impairment. If any such indication exists, then 
the assets’ recoverable amounts is estimated.



Thye Hua Kwan Moral Charities Limited
Financial statements

Year ended 31 March 2017

FS11

An impairment loss is recognised if the carrying amount of an asset or its related cash-
generating unit (CGU) exceeds its estimated recoverable amount. A CGU is the smallest 
identifiable asset group that generates cash flows that largely are independent from other assets 
and groups.  Impairment losses are recognised in the statement of financial position. For the 
purpose of impairment testing, assets that cannot be tested individually are grouped together 
into the smallest group of assets that generates cash inflows from continuing use that are largely 
independent of the cash inflows of other assets or CGUs.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value 
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset or CGU.

The Company’s corporate assets do not generate separate cash inflows and are utilised by more 
than one CGU.  Corporate assets are allocated to CGUs on a reasonable and consistent basis and 
tested for impairment as part of the testing of the CGU to which the corporate asset is allocated.

Impairment losses recognised in prior periods are assessed at each reporting date for any 
indications that the loss has decreased or no longer exists for all assets. An impairment loss is 
reversed if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised.

3.4 Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed 
contributions into a separate entity and will have no legal or constructive obligation to pay 
further amounts. Obligations for contributions to defined contribution pension plans are 
recognised as an employee benefit expense in surplus or deficit in the periods during which 
related services are rendered by employees.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are 
expensed as the related service is provided.  A liability is recognised for the amount expected to 
be paid under short-term cash bonus or profit-sharing plans if the Company has a present legal 
or constructive obligation to pay this amount as a result of past service provided by the 
employee, and the obligation can be estimated reliably.

3.5 Incoming resources

Donation income

Provided there is evidence of entitlement, as expressed in writing, donations income are 
recognised in surplus or deficit in the period of receipt.

Programme income

Programme income is recognised when services are rendered.
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Interest income

Interest income is recognised on a time-proportion basis, using the effective interest method.

3.6 Government and other grants

Government and other grants are accounted for on an accrual basis in the statement of financial 
position when there is reasonable assurance that the Company has complied with all the terms 
and conditions attached to the grant and that there is reasonable certainty that the grant will be 
received.

Grants related to assets

Grants which are designated for the purchase of property, plant and equipment are taken to 
deferred capital grants.  The deferred capital grant is accreted over the useful life of the 
property, plant and equipment by crediting to surplus or deficit an amount so as to match the 
related depreciation expense.

Grants related to income

Grants received are recognised initially as deferred income when there is reasonable assurance 
that they will be received and the Company will comply with the conditions associated with the 
grants.  These grants are then recognised in surplus or deficit as government and other grants 
income when the Company complied with the conditions associated with the grants.

Grants that compensate the Company for expenses incurred are recognised as income in surplus 
or deficit in the same periods in which the expenses are incurred.

3.7 Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation.

3.8 Funds structure

Unrestricted funds are available for use at the discretion of the management in furtherance of 
the general objectives of the Company.

Restricted funds are subjected to restrictions on their expenditure imposed by the donor.

3.9 Lease payments

Payments made under the leases are recognised in surplus or deficit on a straight-line basis over 
the term of the lease. Lease incentives received are recognised as an integral part of the total 
lease expense, over the term of the lease.

3.10 Tax

As a registered charity under the Singapore Charities Act, Cap. 37, the Company is exempted 
from income tax under Section 13 of the Income Tax Act, Chapter 134.
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3.11 New standards and interpretations not yet adopted

A number of new financial reporting standards, amendments to standards and interpretations are 
effective for annual periods beginning after 1 April 2016, and have not been applied in 
preparing these financial statements.  The Company is currently assessing the potential impact 
of adopting these new standards and interpretations, on the financial statements of the Company.

FRS 115 Revenue from Contracts with Customers

FRS 115 establishes a comprehensive framework for determining whether, how much and when 
revenue is recognised. It also introduces new cost guidance which requires certain costs of 
obtaining and fulfilling contracts to be recognised as separate assets when specified criteria are 
met. When effective, FRS 115 replaces existing revenue recognition guidance, including FRS 
18 Revenue, FRS 11 Construction Contracts, INT FRS 113 Customer Loyalty Programmes,
INT FRS 115 Agreements for the Construction of Real Estate, INT FRS 118 Transfers of Assets 
from Customers and INT FRS 31 Revenue – Barter Transactions Involving Advertising Services.

FRS 115 is effective for annual periods beginning on or after 1 April 2018, with early adoption 
permitted.

FRS 109 Financial Instruments 

FRS 109 replaces most of the existing guidance in FRS 39 Financial Instruments: Recognition 
and Measurement. It includes revised guidance on classification and measurement of financial 
instruments, a new expected credit loss model for calculating impairment on financial assets, 
and new general hedge accounting requirements. It also carries forward the guidance on 
recognition and derecognition of financial instruments from FRS 39.

FRS 109 is effective for annual periods beginning on or after 1 April 2018, with early adoption 
permitted. 

FRS 116 Leases

FRS 116 eliminates the lessee’s classification of leases as either operating leases or finance 
leases and introduces a single lessee accounting model. Applying the new model, a lessee is 
required to recognise right-of-use (ROU) assets and lease liabilities for all leases with a term of 
more than 12 months, unless the underlying asset is of low value. 

FRS 116 substantially carries forward the lessor accounting requirements in FRS 17 Leases.
Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and to 
account for these two types of leases using the FRS 17 operating lease and finance lease 
accounting models respectively. However, FRS 116 requires more extensive disclosures to be 
provided by a lessor. 

When effective, FRS 116 replaces existing lease accounting guidance, including FRS 17, INT 
FRS 104 Determining whether an Arrangement contains a Lease, INT FRS 15 Operating 
Leases – Incentives, and INT FRS 27 Evaluating the Substance of Transactions Involving the 
Legal Form of a Lease.

FRS 116 is effective for annual periods beginning on or after 1 April 2019, with early adoption 
permitted if FRS 115 is also applied. 

As FRS 115, FRS 109 and FRS 116, when effective, will change the existing accounting 
standards and guidance applied by the Company in accounting for revenue, financial 
instruments and leases, these standards are expected to be relevant to the Company. The 
Company does not plan to adopt these standards early.
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5 Investments

2017 2016
$ $

Non-current investments
Available-for-sale financial assets:

- Quoted debt securities 10,701,900 10,719,885
- Quoted investment funds 3,000,437 –

13,702,337 10,719,885
Current investments
Financial assets designated at fair value through profit or loss:

- Equity fund managed by fund manager 4,111,278 3,857,661

Total investments 17,813,615 14,577,546

Debt securities classified as available-for-sale financial assets bear interest rates of 2.23% to 
4.75% (2016: 1.85% to 4.75%) per annum with maturity dates from 2017 to 2026.

The Company’s exposure to market risk and fair value information related to investments are 
disclosed in note 24.

6 Trade and other receivables

2017 2016
$ $

Programme receivables 478,506 493,260
Amounts due from related charities (trade) 62,534 61,633
Interest receivables 96,759 106,033
Other receivables 118,513 36,544
Deposits 265,862 255,903
Loans and receivables 1,022,174 953,373
Government and other grants receivables 3,218,994 3,866,586
Prepayments 81,283 102,559

4,322,451 4,922,518

Transactions with related charities are unsecured and priced on terms agreed between the 
parties.
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7 Cash and cash equivalents
2017 2016

$ $

Bank balances and cash on hand 35,547,065 25,218,883
Fixed deposits with financial institutions 25,000,000 25,000,000

60,547,065 50,218,883

The weighted average effective interest rates per annum relating to of cash and cash equivalents 
is 0.37% (2016: 0.36%). Interest rates reprice between one month to six months.

8 Deferred capital grants
$

Gross carrying value
At 1 April 2015 10,244,832
Grant received during the year 4,667,698
At 31 March 2016 14,912,530
Grant received during the year 832,234
At 31 March 2017 15,744,764

Accumulated accretion
At 1 April 2015 3,018,681
Accretion for the year 1,952,493
At 31 March 2016 4,971,174
Accretion for the year 2,505,256
At 31 March 2017 7,476,430

Net carrying amounts
At 1 April 2015 7,226,151
At 31 March 2016 9,941,356
At 31 March 2017 8,268,334

Deferred capital grants comprise the following:
2017 2016

$ $

Community Silver Trust matching grant (Note 10) 1,848,160 2,153,950
Care & Share matching grant (Note 11) 264,193 330,000
Ministry of Social and Family Development grant 6,155,981 7,457,406

8,268,334 9,941,356

Non-current 3,905,937 5,506,291
Current 4,362,397 4,435,065

8,268,334 9,941,356
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9 Trade and other payables

2017 2016
$ $

Deferred income 4,392,202 5,037,857
Amounts due to related charities (trade) 164,222 129,370
Accrued operating expenses 2,719,007 2,365,565
Other payables 442,719 1,038,333

7,718,150 8,571,125

Deferred income relates to the following grants received by the Company for restricted 
purposes. 

2017 2016
$ $

Community Silver Trust matching grant (Note 10) 2,414,103 2,597,288
Care & Share matching grant (Note 11) 1,701,460 1,803,870
Other grants 276,639 636,699

4,392,202 5,037,857

Transactions with related charities are unsecured and priced on terms agreed between the 
parties.

10 Community Silver Trust matching grant

The CST matching grant is represented as follows:

2017 2016
$ $

Deferred capital grant (Note 8) 1,848,160 2,153,950
Deferred income (Note 9) 2,414,103 2,597,288

4,262,263 4,751,238

At 1 April 4,751,238 1,098,509
Grant received 883,039 5,585,802
Grant utilised for qualifying expenses (883,039) (1,703,567)
Grant utilised for Enhancement Projects (488,975) (229,506)
At 31 March 4,262,263 4,751,238

The Government will provide a matching grant of one dollar for every donation dollar raised for 
Intermediate and Long-term Care (ILTC) programmes by the Company.

The purpose of the CST matching grant is to enhance the Company’s capabilities, and provide 
value-added services in relation to ILTC programmes to achieve higher quality care and 
affordable step down care.  The CST matching grant may be used to fund recurring operating 
expenses and Enhancement Projects as described below.
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Enhancement Projects are programmes or initiatives introduced by certain Operating Units to 
(i) enhance the range of and innovate existing ILTC services;
(ii) improve their organisational capabilities; and
(iii) increase their capacity.

11 Care & Share matching grant

The Care & Share matching grant is represented as follows:
2017 2016

$ $

Deferred capital grant (Note 8) 264,193 330,000
Deferred income (Note 9) 1,701,460 1,803,870

1,965,653 2,133,870

At 1 April 2,133,870 –
Grant received/receivables 325,000 2,250,000
Grant utilised for qualifying expenses (326,000) (27,000)
Grant utilised for Enhancement Projects (167,217) (89,130)
At 31 March 1,965,653 2,133,870

The Government will provide a matching grant of one dollar for every donation dollar raised for 
non-ILTC programmes by the Company before 31 March 2016.

The purpose of the Care & Share matching grant is to develop the Company’s capabilities and 
capacity in the provision of social services and programmes for its beneficiaries.

Enhancement Projects are programmes or initiatives introduced by certain Operating Units to 
(i) enhance the range of and innovate existing non-ILTC services;
(ii) improve their organisational capabilities; and
(iii) increase their capacity.

12 Fair value reserve

Fair value reserve comprises the cumulative net change in the fair values of available-for-sale 
financial assets until the investments are derecognised or impaired.

13 Restricted funds

Restricted government grants are funded mainly by Ministry of Social and Family 
Development, Ministry of Health and Tote Board Social Service Fund.  These restricted funds 
are to be used to benefit specific programs run by the respective centres.

Included in restricted government grants are the CST and the Care & Share matching grants to 
be used to fund ILTC programmes and non-ILTC programmes respectively. 
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14 Government and other grants
THKMC is a voluntary welfare organisation. The Company receives grants from the 
Government and other organisations to run various welfare programmes.  As government 
ministries do not provide full funding for its programmes, supplementary grants from other 
organisations, including Community Chest and Community S.E.T. are sought.  Where 
permissible, grants from the Community Silver Trust and the Care & Share are also sought to 
cover qualifying operating expenses and to fund Enhancement Projects.  Further information of 
major grants are as following:

Ministry of Social and Family Development (MSF) grant

The purpose of the MSF grants is to fund early childhood, family, disabilities and social service 
programmes. Funding covers the individual programmes’ expenditure on manpower and other 
operating expenses. 

Ministry of Health (MOH) grant

The purpose of MOH grants is to fund elderly requiring home care services, including meals, 
escort services for hospital treatment, home medical, personal hygiene and laundry services.

Agency for Integrated Care (AIC) grant

The purpose of the AIC grants is to fund patients requiring continuous medical care at home for 
certain period after being discharged from hospital and to fund home visits by caring neighbours 
who monitor the wellbeing of elderly residents.

Tote Board Social Service Fund (Tote Board) grant

The purpose of Tote Board grants is to supplement MSF and MOH funding.

SG Enable grant

The purpose of SG Enable grants is to provide transportation for people requiring services at 
specific locations.

Community Chest (Com Chest) grant

The purpose of Com Chest grants is to supplement family services and centre for family 
harmony.

Community S.E.T. grant

The purpose of Community S.E.T grant is to supplement special education schools, early 
intervention programmes for infants and children and training and employment programmes.

In addition, the Company receives the CST (see note 10) and the Care & Share matching grants
(see note 11).

15 Donation income
2017 2016

$ $
Donations:
- Tax deductible 1,054,020 1,914,379
- Non-tax deductible 127,087 647,115

1,181,107 2,561,494
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Total gross donations (including donations raised from fund-raising events) received which 
qualified for tax deductions for the year amounted to $1,054,020 (2016: $1,914,379).

Included in the donation income is an amount of $810,856 (2016: $1,977,402) received from 
fund-raising activities organised by THKMS. For tax deductible donations, tax exempt receipts 
were issued directly by the Company to the donors.

16 Other income
2017 2016

$ $

Accretion of deferred capital grants 2,505,256 1,952,493
Interest income 779,174 603,659
Dividend income 144,869 121,311
Wage credit scheme funded by government 498,976 1,218,679
Employment credits funded by government 505,934 338,069
Others 336,460 125,302

4,770,669 4,359,513

17 Incoming resources from charitable activities

2017 2016
$ $

Cluster network service programmes 31,076 35,361
Elderly and disabled programmes 803,201 561,625
Early intervention programmes for infants and children 1,539,949 1,209,760
Family service programmes 75,775 199,692
Senior activities programmes 28,663 23,403
Specialised service programmes 438,513 605,184
Therapy service programmes 1,761,057 1,609,208
Social service programmes 32,240 59,380
Disability home programmes 674,761 616,347

5,385,235 4,919,960

18 Cost of generating donation income

2017 2016
$ $

Fund raising costs 200,964 547,217

In raising the donations, the Company incurred fund-raising expenses of $200,964 (2016: 
$547,217) paid and payable to THKMS to procure donations for the Company.
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The total donations collected from and the total expenses incurred on public fund-raising 
appeals in the financial year have been audited and the Company had met the 30/70 fund-raising 
rule for the financial year that total expenses incurred on public fund-raising appeals in the 
financial year did not exceed 30% of total donations collected through the public appeals in the 
same period.

19 Cost of provision of charitable activities
2017 2016

$ $

Cluster network service programmes 111,450 139,361
Elderly and disabled programmes 317,665 376,727
Early intervention programmes for infants and children 718,691 601,782
Family service programmes 687,500 1,008,517
Senior activities programmes 208,454 289,496
Specialised service programmes 29,401 15,219
Therapy service programmes 198,229 147,583
Social service programmes 36,648 16,306
Disability home programmes 1,461,706 1,429,321
Other programme expenses 140,826 93,307

3,910,570 4,117,619

20 Surplus for the year

The following items have been included in arriving at surplus for the year:

2017 2016
$ $

Depreciation 3,244,695 2,927,706
Net change in fair value of financial assets designated at 

fair value through profit or loss 273,554 (541,306)
Interest income 779,174 603,659
Gain on disposal of property, plant and equipment 3,571 9,890
Operating lease expense (1,244,139) (1,148,235)
Staff costs (see below) (35,354,023) (32,083,774)

Staff costs:
- Wages and salaries 29,127,487 26,375,604
- Contribution to defined contribution plans 3,688,207 3,322,448
- Staff training 433,646 542,278
- Foreign worker levies 1,313,273 1,066,125
- Other short-term benefits 791,410 777,319

35,354,023 32,083,774
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The annual remuneration of the Company’s three highest paid staff who each received
remuneration exceeding $100,000, in the following bands in the year were as follow:

2017 2016
Number of employees in bands
$150,000 to $250,000 3 3

21 Income taxes

The Company is an approved charity organisation under the Singapore Charities Act, Chapter 
37 and an institution of a public character under the Income Tax Act, Chapter 134. No 
provision for taxation has been made in the financial statements as the Company is a registered 
charity with income tax exemption.

22 Operating leases

Non-cancellable operating lease rentals are payable as follows:

2017 2016
$ $

Within one year 810,549 889,386
Between one and five years 689,483 771,829
More than five years 556,765 678,235

2,056,797 2,339,450

The Company leases a number of properties and office equipment under operating leases.
Majority of the leases for properties do not have any expiry dates and can be cancelled by either 
party giving a notice period of one month. Other leases typically run for a period of one to five 
years, with no option to renew the leases after these dates.

The above operating lease commitments are based on known rental rates as at the date of this 
report and do not include any revision in rates which may be determined by the lessor.

23 Related parties

For the purpose of these financial statements, parties are considered to be related to the 
Company if the Company has the ability, directly or indirectly, to control the party or exercise 
significant influence over the party in making financial and operating decisions, or vice versa, 
or where the Company and the party are subject to common control or common significant 
influence.  Related parties may be individuals or other entities.

Key management personnel compensation

Key management personnel of the Company are those persons having the authority and 
responsibility for planning, directing and controlling activities of the Company. The Board of 
Directors and Chief Executive Officer are considered as key management personnel of the 
Company.
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Key management personnel compensation comprised:
2017 2016

$ $

Short-term employee benefits 155,309 249,717
Post-employment benefits (including CPF) 11,103 7,935

The Company receives services from the Board of Directors and no remuneration is paid for 
their services.

Other related party transactions

During the year, other than disclosed elsewhere in the financial statements, there were the 
following transactions with related parties carried out on terms agreed between the parties:

2017 2016
$ $

Programme income from related charities 328,207 372,948
Management fees paid to related charity – (36,600)
Service fees paid to related charities (210,214) (600,117)
Purchase of goods from related charity (1,086,012) (1,114,261)
Purchase of goods from related company (99,092) (91,313)
Rental of premises (420,600) (382,882)
Compensation paid to close family members of 

key management personnel of the Company (448,550) (528,348)

24 Financial instruments

Financial risk management

Overview

The Company has exposure to the following risks from its use of financial instruments:

• credit risk
• liquidity risk
• market risk

This note presents information about the Company’s exposure to each of the above risks, the 
Company’s objectives, policies and processes for measuring and managing risk, and the 
Company’s management of capital.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. Management is responsible for developing and 
monitoring the Company’s risk management policies. Management reports regularly to the 
Board of Directors on its activities.
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The Company’s risk management policies are established to identify and analyse the risks faced 
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence 
to limits. Risk management policies and systems are reviewed regularly to reflect changes in 
market conditions and the Company’s activities. The Company, through its training and 
management standards and procedures, aims to develop a disciplined and constructive control 
environment in which all employees understand their roles and obligations.

Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument 
fails to meet its contractual obligations, and arises principally from the Company’s trade and 
other receivables and investment in debt securities and investment funds.

Exposure to credit risk is monitored on an ongoing basis. Management believes that its credit 
risk exposure is at an acceptable level as the Company’s trade and other receivables are 
substantially receivables from the Government. The Company does not require collateral in 
respect of its trade and other receivables.

The Company limits its exposure to credit risk on investments held by investing only in liquid 
debt securities and investment funds and only with counterparties that have high credit ratings. 
Management actively monitors its counterparties’ credit ratings and given that the Company 
only has invested in securities with high credit ratings, management does not expect any 
counterparty to fail to meet its obligations.

Cash and cash equivalents are placed with banks and financial institutions which are regulated.

At the reporting date, the Company has no significant exposure to credit risk. The maximum 
exposure to credit risk is represented by the carrying amount of each financial asset in the 
statement of financial position. The Company's loans and receivables are not past due.

Based on the Company’s monitoring of credit risk, the Company believes that no impairment 
allowance is necessary in respect of its loans and receivables.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 
associated with its financial liabilities that are settled by delivering cash or another financial 
asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will 
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damage to the Company’s 
reputation.

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents 
deemed adequate by management to finance the Company’s operations and to mitigate the 
effects of fluctuation in cash flows. The Company receives donations from the public and fund-
raising activities organised by Thye Hua Kwan Moral Society and subvention income from the 
Government.

At the reporting date, the carrying amounts of financial liabilities reflect the contractual 
undiscounted cash flows which are expected to mature within the next one year.

Market risk

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange 
rates and equity prices, will affect the Company’s income or the value of its holdings of 
financial instruments. The objective of market risk management is to manage and control 
market risk exposures within acceptable parameters, while optimising the return.
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financial instruments. The objective of market risk management is to manage and control 
market risk exposures within acceptable parameters, while optimising the return.
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Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financial 
instruments will fluctuate because of changes in market interest rates. The Company’s exposure 
to changes in interest rates relates primarily to interest-earning financial assets. Interest rate risk 
is managed by the Company on an on-going basis. 

Exposure to interest rate risk

At the reporting date, the interest rate profiles of the Company’s interest-earning financial 
instruments are as follows:

Nominal amount
2017 2016

$ $
Fixed rate instruments
Quoted debt securities 10,701,900 10,719,885
Fixed deposits with financial institutions 25,000,000 25,000,000

35,701,900 35,719,885

Fair value sensitivity analysis for fixed rate instruments

The Company not exposed to any variable financial instruments and a change in interest rate at 
the reporting date would not affect surplus or deficit.

Foreign currency risk

The financial assets and liabilities of the Company are primarily denominated in Singapore 
dollars. The Company has no significant exposure to foreign currency risk.

Equity price risk

All of the Company’s quoted investments are listed on the Singapore Exchange Limited.

The Company is exposed to equity price changes arising from quoted equity investments 
designed at fair value through profit or loss. An increase in the underlying equity prices of the 
investments at the reporting date by 10% for the Company would have increased surplus for the 
year and accumulated funds by $411,128 (2016: $385,766). Similarly, a decrease in the 
underlying equity prices by 10% for the Company would have an equal but opposite effect.

This analysis assumes that all other variables remain constant.

Reserve management

The Company’s reserve management objectives are to maintain strong and healthy capital ratios 
in order to support its operations.

The Company aims to maintain sufficient level of accumulated funds to meet three years of its 
budgeted operating expenditure. The Company regularly reviews and manages its reserves to 
ensure optimal capital structure, taking into consideration the future capital requirements of the 
Company’s projected profitability and projected operating cash flows. 
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A
ccounting classifications and fair values

The
carrying am

ounts
of financial assets and financial liabilities w

hich are not m
easured at fair value, as show

n in the statem
ent of financial position, 

are as follow
s.

It does not include fair value inform
ation offinancial assets and

financialliabilities not m
easured at fair value if the carrying am

ounts
are

reasonable approxim
ate of fair values.

N
ote

D
esignated at 
fair value 

L
oans and 

receivables
A

vailable-
for-sale

O
ther

financial 
liabilities

T
otal

carrying 
am

ount

Fair
value

(L
evel 1)

$
$

$
$

$
$

A
t 31 M

arch 2017
Financial assetsm

easured at fair value
Investm

ents
5

4,111,278
–

13,702,337
–

17,813,615
17,813,615

Financial assets not m
easured at fair value

Trade and other receivables*
6

–
1,022,174

–
–

1,022,174
C

ash and cash equivalents
7

–
60,547,065

–
–

60,547,065
–

61,569,239
–

–
61,569,239

Financial liabilitiesnot m
easured at fair value

Trade and other payables #
9

–
–

–
3,325,948

3,325,948

A
t 31 M

arch 2016
Financial assetsm

easured at fair value
Investm

ents
5

3,857,661
–

10,719,885
–

14,577,546
14,577,546

Financial assets not m
easured at fair value

Trade and other receivables*
6

–
953,373

–
–

953,373
C

ash and cash equivalents
7

–
50,218,883

–
–

50,218,883
–

51,172,256
–

–
51,172,256

Financial liabilities not m
easured at fair value

Trade and other payables #
9

–
–

–
3,533,268

3,533,268

*
Excludes prepaym

entsand governm
ent and other grant receivables

#
Excludes deferred incom

e
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Determination of fair values

Investment in equity fund managed by fund manager

The fair values of equity fund managed by fund manager classified as fair value through profit 
or loss have been determined by reference to the quoted bid prices of the underlying equity 
securities at the reporting date.

Investment in quoted debt securities and quoted investment funds 

The fair values of quoted debt securities classified as available-for-sale financial assets have 
been determined by reference to the quoted bid prices of the underlying debt securities at the 
reporting date.

Other financial assets and liabilities

As the reporting date, the carrying amounts of other financial assets and liabilities with a 
maturity of less than one year (including trade and other receivables, cash and cash equivalents, 
and trade and other payables) approximate their fair values because of the short period to 
maturity.










