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THYE HUA KWAN MORAL CHARITIES LIMITED

1

DIRECTORS’ STATEMENT

The directors present their statement together with the audited financial statements of the Company for the
financial year ended 31 March 2026.

In the opinion of the directors,

(a) the financial statements set out on pages 6 to 40 are drawn up in accordance with the provisions of
the Companies Act 1967 (the “Act”), the Charities Act 1994 and other relevant regulations
(“the Charities Act and Regulations”) and Financial Reporting Standards in Singapore (“FRSs”) so as
to give a true and fair view of the financial position of the Company as at 31 March 2026 and the
financial performance, changes in funds and cash flows of the Company for the financial year ended
31 March 2026;

(b) the Company has complied with the requirements of Regulation 15 of the Charities (Institutions of a
Public Character) Regulations;

(c) the use of donation monies are in accordance with the objectives of the Company as required under
Regulations 11 of the Charities (Institutions of a Public Character) Regulations;

(d) the accounting records required by the Act have been properly kept in accordance with the provision
of the Act; and

(e) at the date of this statement, there are reasonable grounds to believe that the Company will be able
to pay its debts when they fall due.

1 DIRECTORS

The directors in office at the date of this statement are as follows:

Lee Kim Siang
Ng Kok Kiang Lawrence
Ong Ser Huan
Chang Long Jong
Koh Juay Meng
Ching Chiat Kwong
Koh Poh Kwang
Shawn Ching Wei Hung (Alternate to Ching Chiat Kwong)
Ramasamy Dhinakaran
Teng Su Ching
Tan Hong Boon
Sim Gim Guan
Siow Yuen Khong Alex
Shamsul Kamar Bin Mohamed Razali
Sim Seo Lian
Colin Wang Ann Teng (Appointed on 1 April 2026)

2 DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

Not applicable as the Company is limited by guarantee.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF

THYE HUA KWAN MORAL CHARITIES LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Thye Hua Kwan Moral Charities Limited (the “Company”),
which comprise the statement of financial position as at 31 March 2026, the statement of comprehensive
income, statement of changes in funds and statement of cash flows for the year then ended, and notes to
the financial statements, including material accounting policy information as set out on pages 6 to 40.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act 1967 (“the Act”), the Singapore Charities Act 1994 and other relevant
regulations (‘the Charities Act and Regulations’) and Financial Reporting Standards in Singapore (“FRSs”) so
as to give a true and fair view of the financial position of the Company as at 31 March 2026 and of the
financial performance, changes in funds and cash flows of the Company for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Accounting
and Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public Accountants
and Accounting Entities (“ACRA Code”), as applicable to audits of financial statements of public interest
entities, together with the ethical requirements that are relevant to our audit of the financial statements of
public interest entities in Singapore. We have also fulfilled our other ethical responsibilities in accordance
with these requirements and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the Directors’ statement,
but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF

THYE HUA KWAN MORAL CHARITIES LIMITED

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Companies Act, the Charities Act and Regulations and FRSs, and for
devising and maintaining a system of internal accounting controls sufficient to provide a reasonable
assurance that assets are safeguarded against loss from unauthorised use or disposition; and transactions
are properly authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.

 Obtain an understanding of internal controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal controls.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF

THYE HUA KWAN MORAL CHARITIES LIMITED

Auditor’s Responsibilities for the Audit of the Financial Statements (cont’d)

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal controls that we identify
during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been
properly kept in accordance with the provisions of the Companies Act, and the Charities Act and Regulations.

During the course of our audit, nothing has come to our attention that causes us to believe that during the year:

(a) the use of the donation moneys was not in accordance with the objectives of the Company as required
under Regulation 11 of the Charities (Institutions of a Public Character) Regulations; and

(b) the Company has not complied with the requirements of Regulation 15 (fund-raising expenses) of the
Charities (Institutions of a Public Character) Regulations.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Aw Xin-Pei.

Public Accountants and
Chartered Accountants
Singapore

27 August 2026
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STATEMENT OF FINANCIAL POSITION
As at 31 March 2026

Note 2026 2025
$ $

ASSETS

Current assets
Cash and cash equivalents 6 135,593,859 98,292,327
Trade and other receivables 7 7,124,608 11,567,817
Financial assets at fair value through

other comprehensive income 9 30,532,479 30,477,942
173,250,946 140,338,086

Non-current assets
Financial assets at fair value through profit or loss 8 5,464,944 10,541,594
Financial assets at fair value through

other comprehensive income 9 40,904,767 32,729,341
Property, plant and equipment 10 9,222,738 9,841,488
Right-of-use assets 11 2,491,708 1,798,566
Investment property 12 14,715,360 12,552,800

72,799,517 67,463,789

Total assets 246,050,463 207,801,875

LIABILITIES, FUNDS AND RESERVES

Current liabilities
Deferred income 13 4,159,817 2,836,665
Lease liabilities 14 1,547,011 387,436
Trade and other payables 15 18,662,468 13,143,467
Provision for restoration cost 16 827,913 1,330,449

25,197,209 17,698,017

Non-current liabilities
Deferred income 13 3,921,976 3,694,753
Lease liabilities 14 976,829 1,450,456
Provision for restoration cost 16 1,182,498 696,699

6,081,303 5,841,908

Funds
Accumulated funds 75,491,649 67,389,586
Fair value reserve 17 10,617,008 5,703,765
Restricted funds 18 128,663,294 111,168,599

214,771,951 184,261,950

Total funds and liabilities 246,050,463 207,801,875
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STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 March 2026

Note 2026 2025
$ $

Incoming resources
Incoming resources from generated funds:

- Government grants 19 119,987,360 94,469,277
- Matching grants 19 1,064,602 795,519
- Other grants 19 7,255,348 5,974,976
- Donation income 20 2,120,577 407,745
- Other income 21 8,028,745 8,862,596

Incoming resources from charitable activities 22 9,581,004 7,003,051
Total incoming resources 148,037,636 117,513,164

Resources expended
Staff costs (93,359,253) (78,643,733)
Cost of generating donation income 23 (145,953) (14,111)
Cost of provision of charitable activities 24 (9,075,964) (8,449,258)
Administrative expenses (6,389,760) (5,840,292)
Other operating expenses (12,548,653) (10,371,525)
Loss allowance on programme receivables 7 (838,351) (1,184,016)
Interest expense from lease liabilities 14 (82,944) (72,691)
Total resources expended (122,440,878) (104,575,626)

Surplus for the year 25 25,596,758 12,937,538

Other comprehensive income

Item that will not be reclassified to profit or loss:
Equity investments at FVOCI - net change in fair value 3,908,840 3,583,356

Item that is or may be reclassified subsequently
to profit or loss:
Debt investments at FVOCI - net change in fair value 622,458 873,356
Debt investments at FVOCI - reclassified to

surplus or deficit 381,945 448,452
Other comprehensive income for the year 4,913,243 4,905,164

Total comprehensive income for the year 30,510,001 17,842,702
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STATEMENT OF CHANGES IN FUNDS
Year ended 31 March 2026

Accumulated
funds

(Unrestricted)

Fair value
reserve

(Note 17)

Restricted
funds

(Note 18)
Total
funds

$ $ $ $

At 1 April 2024 60,374,010 798,601 105,246,637 166,419,248

Total comprehensive
   income for the year
Surplus for the year 7,015,576 - 5,921,962 12,937,538

Other comprehensive income
Net change in fair value:

- equity instruments at FVOCI - 3,583,356 - 3,583,356
- debt instruments at FVOCI - 873,356 - 873,356

Debt investments at FVOCI - reclassified
to surplus or deficit - 448,452 - 448,452

Total other comprehensive income - 4,905,164 - 4,905,164
Total comprehensive
   income for the year 7,015,576 4,905,164 5,921,962 17,842,702

At 31 March 2025 67,389,586 5,703,765 111,168,599 184,261,950

Total comprehensive
   income for the year
Surplus for the year 8,102,063 - 17,494,695 25,596,758

Other comprehensive income
Net change in fair value

- equity instruments at FVOCI - 3,908,840 - 3,908,840
- debt instruments at FVOCI - 622,458 - 622,458

Debt investments at FVOCI - reclassified
to surplus or deficit - 381,945 - 381,945

Total other comprehensive income - 4,913,243 - 4,913,243
Total comprehensive

income for the year 8,102,063 4,913,243 17,494,695 30,510,001

At 31 March 2026 75,491,649 10,617,008 128,663,294 214,771,951
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STATEMENT OF CASH FLOWS
Year ended 31 March 2026

Note 2026 2025
$ $

Operating activities
   Surplus for the year 25,596,758 12,937,538
   Adjustments for:
      Depreciation of:
         Property, plant and equipment 10 4,196,836 3,940,839
         Right-of-use assets 11 2,311,084 1,661,565
      Loss allowance on programme receivables 7 838,351 1,184,016
      Loss on disposal of property, plant and equipment 10 7,283 7,086
      Programme receivables written off 25 1,055,801 64,984
      Programme receivables written off recoveries 25 - (23,088)
      Deferred capital grants 13(a) (1,752,733) (2,347,704)
      Loss/(Gain) on lease modification 25 468 (590)
      Loss on disposal of investments 25 381,945 448,452

Net change in fair value of financial assets designated
         at fair value through profit or loss 25 2,497 (62,312)
      Dividend income 21 (1,348,689) (1,337,890)
      Interest income 21 (3,247,556) (3,469,529)
      Interest expense 14 82,944 72,691

28,124,989 13,076,058
   Changes in:
      Trade and other receivables 2,549,060 2,497,764
      Trade and other payables 5,502,263 (314,334)
      Deferred income 1,587,292  (263,583)
Net cash from operating activities 37,763,604 14,995,905

Investing activities
   Acquisition of property, plant and equipment (3,585,369) (3,416,655)
   Acquisition of investment property (2,162,560) -
   Acquisition of investment, net (3,819,274) (10,120,126)
   Dividends received 1,348,689 1,337,890
   Proceeds from disposal of other investments 5,194,761 1,838,221
   Interest received 3,247,556 3,469,529
Net cash from/(used in) investing activities 223,803 (6,891,141)

Financing activities
   Capital grants received 1,715,816 2,140,188
   Payment of lease liabilities (2,318,747) (1,652,413)
   Interest paid (82,944) (72,691)
Net cash (used in)/from financing activities (685,875) 415,084

Net increase in cash and cash equivalents 37,301,532 8,519,848
Cash and cash equivalents at beginning of year 98,292,327 89,772,479
Cash and cash equivalents at end of year 6 135,593,859 98,292,327
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1 GENERAL

Thye Hua Kwan Moral Charities Limited (the ‘Company’) is incorporated in Singapore as a company
limited by guarantee and is the welfare arm of Thye Hua Kwan Moral Society (“THKMS”) since its
establishment on 13 October 2011.

On 1 April 2012, THKMS restructured its nine institutions of public character (IPCs) and five senior
activity centre (SACs) agencies and injected the assets and liabilities of these IPCs and SACs into the
Company.

The address of the Company’s registered office is 1 North Bridge Road, #03-33, High Street Centre,
Singapore 179094.

The Company was registered as a charity under the Singapore Charities Act 1994 on 8 November 2011.
The Company is an approved Institution of a Public Character in accordance with Section 37 of the
Income Tax Act 1947.

The principal activities of the Company are those relating to the carrying on of the business of
charitable and other supporting activities aimed at humanitarian work. The Company is a not-for-profit
entity whose mission is:

 To help all people and to give relief to anyone in hardship, disaster or need, with due respect to
be given to their race, colour, language, creed or religion.

 To promote good family life and interpersonal relationships.

Each member of the Company has undertaken to contribute such amounts not exceeding $100 to the
assets of the Company in the event the Company is wound up and the monies are required for payment
of the liabilities of the Company. The Company has 1 member at the end of the reporting period.

The financial statements were authorised for issue by the Board of Directors on 27 August 2026.

1.1  BASIS OF PREPARATION

The financial statements have been prepared on the historical cost basis except as otherwise described
in the notes below, and are drawn up in accordance with the provisions of Charities Act and Regulations
and Financial Reporting Standards in Singapore (“FRSs”). These financial statements are presented in
Singapore dollars, which is the Company’s functional currency.

1.2  ADOPTION OF NEW AND REVISED STANDARDS

On 1 April 2025, the Company has adopted all the new and revised FRSs and Interpretations of FRS
(“INT FRS”) that are relevant to its operations. The adoption of these new/revised FRSs and
INT FRSs does not result in changes to the Company’s accounting policies and has no material effect
on the amounts reported for the current or prior years.
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1.3 STANDARDS ISSUED BUT NOT EFFECTIVE

At the date of authorisation of these financial statements, the Company have not applied the following
FRSs pronouncements that have been issued but are not yet effective:

Effective for annual periods beginning on or after 1 January 2026

 Amendments to FRS 109 and FRS107: Amendments to the Classification and Measurement of
Financial Instruments

Effective for annual periods beginning on or after 1 January 2027

 FRS 118 Presentation and Disclosure in Financial Statements

Management anticipates that the adoption of the new or revised FRSs, INT FRSs and amendments to
FRS in future periods will not have a material impact on the financial statements in the period of their
initial adoption except for the following:

FRS 118: Presentation and Disclosures in Financial Statements

FRS 118 replaces FRS 1, carrying forward many of the requirements in FRS 1 unchanged and
complementing them with new requirements. In addition, some FRS 1 paragraphs have been moved
to FRS 8 and FRS 107. Furthermore, minor amendments to FRS 7 and FRS 33 Earnings per Share
have been made.

FRS 118 introduces new requirements to:

 present specified categories and defined subtotals in the statement of profit or loss.

 provide disclosures on management-defined performance measures ("MPMs”) in the notes to
the financial statements.

 improve aggregation and disaggregation.

The Company is required to apply FRS 118 for annual reporting periods beginning on or after 1 January 2027,
with earlier application permitted. The amendments to FRS 7 and FRS 33, as well as the revised
FRS 8 and FRS 107, become effective when an entity applies FRS 118. FRS 118 requires retrospective
application with specific transition provisions.

Management anticipates that the initial application of the new standard may have an impact on the
financial statements in future periods. The Company is in the process of assessing the impact of the
new standard, particularly with respect to the structure of the Company’s statement of profit or loss,
the statement of cash flows and additional disclosures required for MPMs as well as the impact on how
information is grouped in the financial statements. It is currently impracticable to disclose any further
information on the known or reasonably estimable impact to the entity’s financial statement as
management has yet to complete its detailed assessment.

2 MATERIAL ACCOUNTING POLICY INFORMATION

FAIR VALUE MEASUREMENT

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.
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Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Company takes into account the characteristics of the asset or liability which
market participants would take into account when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these financial statements is determined on
such a basis, except for leasing transactions that are within the scope of FRS 116 Leases,
and measurements that have some similarities to fair value but are not fair value, such as value in
use in FRS 36 Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

• Level 3 inputs are unobservable inputs for the asset or liability.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised on the Company’s statement of financial position
when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value, except for trade receivables
that do not have a significant financing component which are measured at transaction price.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities are added to or deducted from the fair value of the financial assets and financial
liabilities, as appropriate, on initial recognition.

Financial assets

All financial assets are recognised and de-recognised on a trade date basis where the purchase or sale
of financial assets is under a contract whose terms require delivery of assets within the time frame
established by the market concerned.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions and are subsequently measured at amortised cost:

 the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

 the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
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Debt instruments that meet the following conditions are subsequently measured at fair value through
other comprehensive income (“FVOCI”):

 the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

 the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at fair value through profit or loss
(“FVTPL”).

Despite the aforegoing, the Company may make the following irrevocable election/designation at initial
recognition of a financial asset:

 the Company may irrevocably elect to present subsequent changes in fair value of an equity
investment in other comprehensive income if certain criteria are met; and

 the Company may irrevocably designate a debt investment that meets the amortised cost or
FVOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) excluding expected credit losses, through the expected life of the
debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt
instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance.

Interest is recognised using the effective interest method for debt instruments measured subsequently
at amortised cost, except for short-term balances when the effect of discounting is immaterial.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses (“ECL”) on trade and other
receivables. The amount of expected credit losses is updated at each reporting date to reflect changes
in credit risk since initial recognition of the respective financial instrument.

The Company always recognises lifetime ECL for trade receivables. The expected credit losses on these
financial assets are estimated using a provision matrix based on the Company’s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the current as well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.
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For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk since initial recognition. If, on the other hand, the credit risk on the
financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month ECL. The assessment
of whether lifetime ECL should be recognised is based on significant increases in the likelihood or risk
of a default occurring since initial recognition instead of on evidence of a financial asset being
credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime
ECL that is expected to result from default events on a financial instrument that are possible within
12 months after the reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument as at
the reporting date with the risk of a default occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Company considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort.

Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on
a financial asset has increased significantly since initial recognition when contractual payments are
more than 30 days past due, unless the Company has reasonable and supportable information that
demonstrates otherwise.

Despite the foregoing, the Company assumes that the credit risk on a financial instrument has not
increased significantly since initial recognition if the financial instrument is determined to have low
credit risk at the reporting date. A financial instrument is determined to have low credit risk if
i) the financial instrument has a low risk of default, ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term and iii) adverse changes in economic and business
conditions in the longer term may, but will not necessarily, reduce the ability of the borrower to fulfil
its contractual cash flow obligations.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria
are capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

The Company considers that default has occurred when a financial asset is more than 365 days past
due unless the Company has reasonable and supportable information to demonstrate that a more
lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred.
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Write-off policy

The Company writes off a financial asset when there is information indicating that the counterparty is
in severe financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty
has been placed under liquidation or has entered into bankruptcy proceedings. Financial assets written
off may still be subject to enforcement activities under the Company’s recovery procedures, taking into
account legal advice where appropriate. Any recoveries made are recognised in surplus or deficit.

Measurement and recognition of expected credit losses

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original effective interest rate. For a lease
receivable, the cash flows used for determining the expected credit losses is consistent with the cash
flows used in measuring the lease receivable in accordance with FRS 116 Leases.

If the Company has measured the loss allowance for a financial instrument at an amount equal to
lifetime ECL in the previous reporting period, but determines at the current reporting date that the
conditions for lifetime ECL are no longer met, the Company measures the loss allowance at an amount
equal to 12-month ECL at the current reporting date, except for assets for which the simplified
approach was used.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay.
If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

Financial liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortised cost, using the effective interest method, with interest expense
recognised on an effective yield basis, except for short-term payables when the effect of discounting
is immaterial.

The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.
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Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable, including any non-cash assets transferred
or liabilities assumed, is recognised in surplus or deficit.

Offsetting arrangements

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when the Company has a legally enforceable right to set off the recognised amounts; 
and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
A right to set-off must be available today rather than being contingent on a future event and must be
exercisable by any of the counterparties, both in the normal course of business and in the event of
default, insolvency or bankruptcy.

IMPAIRMENT OF NON-FINANCIAL ASSETS

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment assessment for an asset is required,
the Company makes an estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less costs
of disposal and its value in use and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets.
Where the carrying amount of an asset or cash-generating unit exceeds its recoverable amount,
the asset is considered impaired and is written down to its recoverable amount.

A previously recognised impairment loss is reversed only if there has been a change in the estimates
used to determine the asset’s recoverable amount since the last impairment loss was recognised.
If that is the case, the carrying amount of the asset is increased to its recoverable amount. That increase
cannot exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss be recognised previously. Such reversal is recognised in surplus or deficit.

3 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Company’s accounting policies, which are described in Note 2, management
is required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying the Company’s accounting policies

Management is of the opinion that any instances of application of judgements on the Company’s
accounting policies are not expected to have a significant effect of the amounts recognised in the
financial statements.
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Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting period, that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are discussed below.

Calculation of loss allowance

When measuring ECL the Company uses reasonable and supportable forward-looking information,
which is based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other.

Probability of default constitutes a key input in measuring ECL. Probability of default is an estimate of
the likelihood of default over a given time horizon, the calculation of which includes historical data,
assumptions and expectations of future conditions.

The carrying amount of trade and other receivables including the loss allowances is disclosed in Note 7
to the financial statements.

4 FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL MANAGEMENT

(a) Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period:

2026 2025
$ $

Financial assets
Financial assets at FVOCI 71,437,246 63,207,283
Financial assets at FVTPL 5,464,944 10,541,594
Financial assets at amortised cost 142,115,311 109,209,152

Financial liabilities
Financial liabilities at amortised cost 19,188,986 12,954,260
Lease liabilities 2,523,840 1,837,892

(b) Financial risk management policies and objectives

The Board of Directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. Management is responsible for developing and monitoring
the Company’s risk management policies. Management reports regularly to the Board of Directors
on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced
by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence
to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company’s activities. The Company, through its training and
management standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.
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There has been no change to the Company’s exposure to these financial risks or the manner in
which it manages and measures these risks. The Company does not hold or issue derivative
financial instruments for speculative purposes.

The Company’s policies for managing its financial risks are summarised as follows:

(i) Credit risks

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations, and arises principally from
the Company’s receivables from customers.

The Company develops and maintains its credit risk gradings to categorise exposures
according to their degree of risk of default. The Company has a significant concentration
of credit risk with various government and other grant agencies representing 38%
(2025 : 69%) of the total trade and other receivable of the Company. The majority of the
Company’s receivables relate to grant receivables from government and other grant
agencies which are assessed as having low credit risk.

The Company has adopted procedures in monitoring its credit risk. Cash and bank balances
are held with reputable institutions and are subject to immaterial credit loss.

The carrying amount of financial assets recorded in the financial statements, grossed up
for any allowances for losses represents the Company’s maximum exposure to credit risk
without taking account of the value of any collateral which can reduce the exposure.

(ii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the
obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company’s approach to managing liquidity is to ensure, as far
as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’s reputation.

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents
deemed adequate by management to finance the Company’s operations and to mitigate
the effects of fluctuation in cash flows. The Company receives donations from the public
and fund-raising activities organised by Thye Hua Kwan Moral Society and subvention
income from the Government.

All the financial assets and liabilities are generally short-term in nature and payable within
one year from end of reporting period, except for financial assets at FVTPL, FVOCI and
lease liabilities as disclosed in Note 8, 9 and 14 respectively.

(iii) Interest rate risk

The Company is exposed to interest rate risk through the impact of rate changes on
interest bearing financial assets. The interest rate of these interest bearing financial assets
are disclosed in Notes 6, 8 and 9 to the financial statements.
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Exposure to interest rate risk

The Company is not exposed to any variable rate financial instruments and a change in
interest rate at the reporting date would not affect the income and expenditure.

(iv) Foreign currency risk

The Company is exposed to foreign currency risk on monetary assets and liabilities that
are denominated in currencies other than the functional currency of the Company.
The currency giving rise to this is primarily the United States Dollar (“USD”).

The Company’s exposure to the USD is as follows:
2026 2025

$ $

Investments 9,779,261 6,857,336
Cash and cash equivalents 117,825 119,109

9,897,086 6,976,445

Sensitivity analysis

In managing its foreign currency risks, the Company strive to prudently balance its
portfolio so as to minimise the impact on earnings.

A reasonably possible strengthening (weakening) in Singapore dollar against USD at
31 March 2026 would have decreased (increased) the Company’s surplus by approximately
$98,971 (2025 : $69,764). The analysis assumed that all other variables, in particular
interest rates, remain constant.

(v) Equity price risk

All of the Company’s quoted investments are listed. The Company is exposed to equity
price changes arising from quoted investments designated as at FVOCI. An increase in the
underlying equity prices of the investments at the reporting date by 10% for the Company
would have increased other comprehensive income by $7,143,725 (2025 : $6,320,728).
Similarly, a decrease in the underlying equity prices by 10% for the Company would have
an equal but opposite effect. This analysis assumes that all other variables remain constant.
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(c) Fair value of financial assets and liabilities

Quoted equity investments

The fair values of quoted equity investments managed by fund manager classified as FVOCI have
been determined by reference to the quoted bid prices of the underlying equity securities at the
reporting date. The investments are deemed as Level 1 on the fair value hierarchy.

Quoted debt investments and fixed income funds and product

The fair values of quoted debt investments classified as FVOCI, and fixed income funds and
product classified as FVTPL have been determined by reference to the bid prices of the underlying
quoted debt securities at the reporting date. The investments are deemed as Level 1 on the fair
value hierarchy.

Other financial assets and liabilities

As the reporting date, the carrying amounts of other financial assets and liabilities with a
maturity of less than one year (including trade and other receivables (excludes prepayments),
cash and cash equivalents, and trade and other payables (excludes operating grants received in
advance) approximate their fair values because of the short period to maturity. The fair value of
other classes of financial assets and liabilities are disclosed in respective notes to financial
statements.

(d) Capital management policies and objectives

The Company’s reserve management objectives are to maintain strong and healthy capital ratios
in order to support its operations. The Company aims to maintain sufficient level of accumulated
funds to meet three years of its budgeted operating expenditure. The Company regularly reviews
and manages its reserves to ensure optimal capital structure, taking into consideration the future
capital requirements of the Company’s projected profitability and projected operating cash flows.
The Company’s overall strategy remains unchanged from the previous financial year ended.

5 RELATED PARTIES

For the purpose of these financial statements, parties are considered to be related to the Company if
the related parties has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or where the
Company and the party are subject to common control or common significant influence. Related parties
may be individuals, charities or other entities.

Key management personnel compensation

Key management personnel of the Company are those persons having the authority and responsibility
for planning, directing and controlling activities of the Company. The Board of Directors, Chief Executive
Officer, Chief Operating Officer, and Divisional Directors are considered as key management personnel
of the Company.
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Key management personnel compensation comprised:
2026 2025

$ $

Short-term employee benefits 2,098,941 2,344,639
Contribution to defined contribution plan 143,618 158,583

2,242,559 2,503,222

The Company receives services from the Board of Directors and no remuneration is paid for their services.

Other related party transactions

During the year, other than disclosed elsewhere in the financial statements, the following are transactions
with related parties carried out on terms agreed between the parties:

2026 2025
$ $

Programme income from related parties 621,245 408,916
Donation income received from related parties 84,814 48,039
Service fees paid to related parties (23,749) (128,684)
Purchase of goods from related parties (4,031,480) (4,117,289)
Rental of premises (459,500) (459,480)
Compensation paid to close family members of
   key management personnel of the Company (662,807) (674,837)

The annual remuneration of the Company’s close family members of key management personnel who
each received remuneration exceeding $50,000, in the following bands in the year were as follow:

2026 2025
Number of employees in bands
$50,000 to $150,000 - -
$150,001 to $250,000 1 1
$250,001 to $350,000 - -
$350,001 to $450,000 1 1

6 CASH AND CASH EQUIVALENTS
2026 2025

$ $

Bank balances and cash on hand 88,763,987 56,102,327
Fixed deposits with financial institutions 46,829,872 42,190,000

135,593,859 98,292,327

Included in the bank balances are $6,989,216 (2025 : $7,230,819) held by fund managers.
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The weighted average effective interest rates per annum relating to bank balances and fixed deposits
are 1.06% (2025 : 0.99%) and 1.34% (2025 : 3.19%) respectively. Interest rates reprice between
one month to six months. The fixed deposits have maturity period ranging from 1 month to 12 months
(2025 : 7 to 12 months) and are readily convertible to known amounts of cash with an insignificant
risk of changes in value. The fixed deposits are held for the management of the Company’s short-term
commitments.

Material accounting policy information

Cash and cash equivalents comprise cash and bank balances and short-term deposits that are subject
to an insignificant risk of changes in their fair value and are used by the Company in the management
of its short-term commitments.

7 TRADE AND OTHER RECEIVABLES
2026 2025

$ $

Programme receivables (trade) 4,328,967 3,542,377
Amounts due from related parties (trade) 117,031 158,137
Interest receivables 130,104 545,505
Other receivables 375,902 100,507
Deposits 478,630 454,647
Government and other grants receivables 2,707,325 7,949,609
Prepayments 603,156 650,992

8,741,115 13,401,774
Less: Loss allowance for programme receivables (1,616,507) (1,833,957)

7,124,608 11,567,817

Transactions with related parties are unsecured and priced on terms agreed between the parties.

Loss allowance for programme receivables has been measured at an amount equal to lifetime expected
credit losses (“ECL”). The ECL on trade receivables are estimated using a provision matrix by reference
to past default experience of the debtor and an analysis of the debtor’s current financial position,
adjusted for factors that are specific to the debtors, general economic conditions of the industry in
which the debtors operate.

Other receivables are considered to have low credit risk as they are not due for payment at the end
of the reporting period and there has been no significant increase in the risk of default on the
receivables since initial recognition. Accordingly, for the purpose of impairment assessment for these
receivables, the loss allowance is measured at an amount equal to 12-month ECL. In determining the
ECL, the Company has taken into account the historical default experience and the financial position
of the counterparties, adjusted for factors that are specific to the debtors and general economic
conditions of the industry in which the debtors operate, in estimating the probability of default of each
of these financial assets occurring within their respective loss assessment time horizon, as well as the
loss upon default in each case.

There has been no change in the estimation techniques or significant assumptions made during the
current reporting period.

A receivable is written off when there is information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery.
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Movements in credit loss allowance are as follows:
2026 2025

$ $

Balance as at beginning of the year 1,833,957 738,013
Allowance during the year 838,351 1,184,016
Allowance recovered during the year - (23,088)
Written off during the year (1,055,801) (64,984)
Balance as at end of the year 1,616,507 1,833,957

Other than for the credit impaired receivables, no allowance for impairment was necessary in respect
of the remaining trade and other receivables, as the Company believe that the amounts were still
receivable, based on historical payment patterns and good credit terms.

8 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2026 2025
$ $

Non-current
Fixed income funds 2,883,694 7,474,767
Fixed income products 2,581,250 3,066,827

5,464,944 10,541,594

Fixed income funds bear fixed interest rates of 6.50% (2025 : 2.79% to 3.89%) per annum.

Fixed income products bear fixed interest rates of 3.40% to 4.35% (2025 : 3.00% to 4.13%) per annum.

Material accounting policy information

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVOCI are
measured at FVTPL. Specifically:

 Investments in equity instruments are classified as at FVTPL, unless the Company designates an
equity investment that is neither held for trading nor a contingent consideration arising from a
business combination as at FVOCI on initial recognition.

 Debt instruments that do not meet the amortised cost criteria or the FVOCI criteria are classified
as at FVTPL. In addition, debt instruments that meet either the amortised cost criteria or the
FVOCI criteria may be designated as at FVTPL upon initial recognition if such designation
eliminates or significantly reduces a measurement or recognition inconsistency that would arise
from measuring assets or liabilities or recognising the gains and losses on them on different
bases. The Company has not designated any debt instruments as at FVTPL.
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Financial assets at FVTPL are measured at fair value as at each reporting date, with any fair value
gains or losses recognised in surplus or deficit to the extent they are not part of a designated hedging
relationship. The net gain or loss recognised in surplus or deficit is included in the “other income” or
“other operating expenses” line item and any dividend or interest earned on the financial asset is
included in the “other income” line item.

9 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2026 2025
$ $

Current
Quoted debt investments 7,966,038 9,358,342
Quoted equity investments 22,566,441 21,119,600

30,532,479 30,477,942

Non-current
Quoted debt investments 40,904,767 32,729,341

71,437,246 63,207,283

Quoted debt investments bear interest rates of 2.1% to 6.6% (2025 : 2.1% to 5.8%) per annum with
maturity dates from 2026 to 2046 (2025 : 2025 to 2035).

Material accounting policy information

Debt investments at FVOCI

Quoted debt investments held by the Company are classified as at FVOCI. The quoted debt
investments are initially measured at fair value plus transaction costs. Subsequently, changes in the
carrying amount of these quoted debt investments as a result of foreign exchange gains and losses,
impairment gains or losses, and interest income calculated using the effective interest method are
recognised in surplus or deficit. The amounts that are recognised in surplus or deficit are the same as
the amounts that would have been recognised in surplus or deficit if these quoted debt investments
had been measured at amortised cost. All other changes in the carrying amount of these quoted debt
investments are recognised in other comprehensive income and accumulated under the heading of
fair value reserve. When these quoted debt investments are derecognised, the cumulative gains or
losses previously recognised in other comprehensive income are reclassified to surplus or deficit.

Equity investments at FVOCI

On initial recognition, the Company may make an irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments as at FVOCI. Designation at FVOCI is not
permitted if the equity investment is held for trading or if it is contingent consideration recognised by
an acquirer in a business combination to which FRS 103 applies.
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A financial asset is held for trading if:

 It has been acquired principally for the purpose of selling it in the near term; or

 On initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has evidence of a recent actual pattern of short-term profit-taking; or

 It is a derivative (except for a derivative that is a financial guarantee contract or a designated
and effective hedging instrument).

Investments in equity instruments at FVOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the fair value reserve. The cumulative
gain or loss will not be reclassified to surplus or deficit on disposal of the equity investments.

The Company has designated all investment in equity instruments that is not held for trading as at
FVOCI on initial recognition.

Dividends on these investments in equity instruments are recognised in surplus or deficit when the
Company’s right to receive the dividends is established, unless the dividends clearly represent a
recovery of part of the cost of the investment. Dividends are included in the “other income” line item
in surplus or deficit.
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10 PROPERTY, PLANT AND EQUIPMENT

Leasehold
properties

Renovation
and

improvements
Furniture

and fittings
Office and IT

systems
Motor

vehicles Total
$ $ $ $ $ $

Cost:
At 1 April 2024 7,331,188 20,700,575 2,466,257 7,772,325 2,267,299 40,537,644
Additions - 2,621,753 - 794,902 - 3,416,655
Disposals - (5,855,127) (596,886) (2,083,422) - (8,535,435)
At 31 March 2025 7,331,188 17,467,201 1,869,371 6,483,805 2,267,299 35,418,864
Additions - 2,308,904 21,830 1,093,677 160,958 3,585,369
Disposals (16,738) (39,827) (110,456) (141,114) - (308,135)
At 31 March 2026 7,314,450 19,736,278 1,780,745 7,436,368 2,428,257 38,696,098

Accumulated depreciation:
At 1 April 2024 5,712,850 15,552,788 2,265,936 5,210,459 1,422,853 30,164,886
Depreciation for the year 553,383 1,794,030 128,851 1,273,975 190,600 3,940,839
Disposals - (5,853,542) (591,385) (2,083,422) - (8,528,349)
At 31 March 2025 6,266,233 11,493,276 1,803,402 4,401,012 1,613,453 25,577,376
Depreciation for the year 552,536 2,123,724 44,711 1,271,853 204,012 4,196,836
Disposals (13,854) (35,844) (110,040) (141,114) - (300,852)
At 31 March 2026 6,804,915 13,581,156 1,738,073 5,531,751 1,817,465 29,473,360

Carrying amounts:
At 31 March 2025 1,064,955 5,973,925 65,969 2,082,793 653,846 9,841,488

At 31 March 2026 509,535 6,155,122 42,672 1,904,617 610,792 9,222,738
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Material accounting policy information

All items of property, plant and equipment are initially recorded at cost. Subsequent to recognition,
property, plant and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of
self-constructed assets includes the cost of materials and direct labour; any other costs directly
attributable to bringing the asset to a working condition for their intended use; when the Company
has an obligation to remove the asset or restore the site, an estimate of the cost of dismantling and
removing the items and restoring the site on which they are located; and capitalised borrowing costs.

Low value assets costing less than $3,000 individually are written off in the period of outlay.

Depreciation of an asset begins when it is available for use and is computed on a straight-line basis
over the estimated useful lives of the assets as follows:

 Leasehold properties 30 years

 Furniture and fittings 5 years

 Office and IT systems 3 years

 Motor vehicles 5 to 10 years

 Renovation and improvements 5 years

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

The residual value, useful life and depreciation method are reviewed at each financial year-end and
adjusted prospectively, if appropriate.

Renovation in progress is stated at cost and is not depreciated. Cost includes direct related expenditure
incurred during the period of renovation and up to the completion of the renovation. The accumulated
costs will be reclassified to the appropriate property, plant and equipment account when the renovation
is substantially completed and the asset is ready for its intended use.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset
is included in the surplus or deficit in the year the asset is derecognised.
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11 RIGHT-OF-USE ASSETS
Leasehold

lands
Leasehold
properties

Office and IT
systems Total

$ $ $ $
Cost:

At 1 April 2024 3,031,001 7,160,697 56,900 10,248,598
Addition - 10,260 - 10,260
Modification/Re-assessment
   of leases - 410,511 - 410,511
Disposals - (117,670) - (117,670)
At 31 March 2025 3,031,001 7,463,798 56,900 10,551,699
Additions - 1,271,488 - 1,271,488
Modification/Re-assessment
   of leases 1,104,428 628,310 - 1,732,738
Disposals - (135,453) - (135,453)
At 31 March 2026 4,135,429 9,228,143 56,900 13,420,472

Accumulated depreciation:
At 1 April 2024 2,169,068 4,989,822 50,348 7,209,238
Depreciation for the year 475,898 1,179,115 6,552 1,661,565
Disposals - (117,670) - (117,670)
At 31 March 2025 2,644,966 6,051,267 56,900 8,753,133
Depreciation for the year 476,174 1,834,910 - 2,311,084
Disposals - (135,453) - (135,453)
At 31 March 2026 3,121,140 7,750,724 56,900 10,928,764

Carrying amounts:
At 31 March 2025 386,035 1,412,531 - 1,798,566

At 31 March 2026 1,014,289 1,477,419 - 2,491,708

Material accounting policy information

The Company as lessee

The right-of-use assets comprise the initial measurement of the corresponding lease liability,
lease payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required by the
terms and conditions of the lease, a provision is recognised and measured under FRS 37. To the extent
that the costs relate to a right-of-use asset, the costs are included in the related right-of-use asset,
unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use
asset reflects that the Company expects to exercise a purchase option, the related right-of-use asset
is depreciated over the useful life of the underlying asset as below. The depreciation starts at the
commencement date of the lease.
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The Company applies FRS 36 to determine whether a right-of-use asset is impaired and accounts for
any identified impairment loss as described in Note 2.

As a practical expedient, FRS 116 permits a lessee not to separate non-lease components, and instead
account for any lease and associated non-lease components as a single arrangement. The Company
has not used this practical expedient. For contracts that contain a lease component and one or more
additional lease or non-lease components, the Company allocates the consideration in the contract to
each lease component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect
the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related
right-of-use asset) whenever:

 the lease term has changed or there is a change in the assessment of exercise of a purchase
option, in which case the lease liability is remeasured by discounting the revised lease payments
using a revised discount rate;

 the lease payments change due to changes in an index or rate or a change in expected payment
under a guaranteed residual value, in which cases the lease liability is remeasured by discounting
the revised lease payments using the initial discount rate (unless the lease payments change is
due to a change in a floating interest rate, in which case a revised discount rate is used); or

 a lease contract is modified and the lease modification is not accounted for as a separate lease,
in which case the lease liability is remeasured by discounting the revised lease payments using
a revised discount rate.

12 Investment property
2026 2025

$ $

Investment property 14,715,360 12,552,800

148 Cecil Street, Singapore

Investment property comprises of 8 unit of freehold commercial space at Level 10 in 148 Cecil Street
office building under construction. The investment property under construction is measured at cost.

In April 2023, the Board has approved for the purchase of a property for consideration of the sum of
$51,184,000. This property will be held as “Investment property”. The Company has exercised the
options to purchase this property in July 2023.
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Material accounting policy information

Investment property is held on a long-term basis for income and potential investment gains.
Investment property under construction is stated at cost less any accumulated impairment losses.

Depreciation is charged so as to write off the cost over their estimated useful using the straight-line
method.

The estimated useful lives and depreciation method are reviewed at each year end, with the effect of
any changes in estimate accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of investment property is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognised in
profit or loss.

13 DEFERRED INCOME

Deferred income relates to the grants received by the Company and comprises the following:

2026 2025
$ $

Deferred capital grants (a) 4,124,477 4,161,394
Deferred grants:

- Community Silver Trust matching grant (b) 2,389,096 1,747,140
- Other grants 1,568,220 622,884

8,081,793 6,531,418

Current 4,159,817 2,836,665
Non-current 3,921,976 3,694,753

8,081,793 6,531,418

(a) Deferred capital grants
2026 2025

$ $

At beginning of year 4,161,394 4,368,910
Grants received during the year 1,715,816 2,140,188
Transferred to income or expenditure (Note 21) (1,752,733) (2,347,704)
At end of year 4,124,477 4,161,394
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(b) Community Silver Trust matching grant
2026 2025

$ $

At beginning of year 1,747,140 1,946,068
Grant received 1,491,166 760,461
Grant utilised for qualifying expenses (304,184) (496,591)
Grant utilised for Enhancement Projects (545,026) (462,798)
At end of year 2,389,096 1,747,140

The Agency for Integrated Care (“AIC”) will provide a matching grant of one dollar for every
donation dollar raised for Intermediate and Long-term Care (“ILTC”) programmes by the Company.

The purpose of the Community Silver Trust Fund (“CST’”) matching grant is to enhance the
Company’s capabilities and provide value-added services in relation to ILTC programmes to
achieve higher quality care and affordable step down care. The CST matching grant may be used
to fund recurring operating expenses and Enhancement Projects as described below.

Enhancement Projects are programmes or initiatives introduced by certain Operating Units to:

(i) enhance the range of and innovate existing ILTC services;

(ii) improve their organisational capabilities; and

(iii) increase their capacity.

Upon utilising the grant to purchase property, plant and equipment for Enhancement Projects,
the grant is transferred to deferred capital grant and is amortised over the useful life of the
property, plant and equipment so as to match the corresponding depreciation expense.

The CST matching grant has to be utilised before 31 March 2025, 2026 and 2027 for different
projects and AIC has the right to clawback the balance amounts in the event the grants are not
used by the stipulated deadline.

14 LEASE LIABILITIES
2026 2025

$ $
Maturity analysis:
   Within one year 1,590,495 1,476,995
   Within two to five years 993,967 400,732

2,584,462 1,877,727
Less: Unearned interest (60,622) (39,835)
Total 2,523,840 1,837,892

Analysed as:
   Current 1,547,011 387,436
   Non-current 976,829 1,450,456
Total 2,523,840 1,837,892
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The Company does not face a significant liquidity risk with regard to its lease liabilities. Lease liabilities
are monitored within the Company’s treasury function. The effective interest rate applied to the lease
liabilities on 31 March 2026 is 1.66% (2025 : 2.85%).

Reconciliation of movements to cash flows arising from financing activities

The following is the disclosure of the reconciliation of liabilities arising from financing activities:

2026 2025
$ $

Lease liabilities
At beginning of the year 1,837,892 3,070,124
Financing cash flows (2,318,747) (1,652,413)
New lease liabilities/modifications 3,004,695 420,181
At end of the year 2,523,840 1,837,892

Leases as lessee

The Company leases its properties for its centre premises. The leases typically run for a period of
3 years (2025 : 3 years), with an option to renew the lease after that date depending on the renewal
of the funding agreement of the programme. Lease payments are usually non-negotiable.

The Company leases office equipment with contract terms of 1 to 5 years in FY2025. Some of the
leases are short-term and/or leases of low-value items. The Company has elected not to recognise
ROU assets and lease liabilities for these leases.

Information about leases for which the Company is a lessee is presented below.

Amounts recognised in surplus or deficit
2026 2025

$ $

Interest on lease liabilities 82,944 72,691
Expenses relating to short-term leases 664,337 700,906
Expenses relating to leases of low-value assets, excluding
   short-term leases of low-value assets 46,622 52,101

Amounts recognised in statement of cash flows
2026 2025

$ $

Total cash outflow for leases 2,401,691 1,725,104
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Extension options

Some property leases contain extension options exercisable by the Company up to 3 years before the
end of the non-cancellable contract period. Where practicable, the Company seeks to include extension
options in new leases to provide operational flexibility. The Company assesses at lease commencement
date whether it is reasonably certain to exercise the extension options. The Company reassesses
whether it is reasonably certain to exercise the options if there is a significant event or significant
changes in circumstances within its control.

The Company has estimated that the potential future lease payments, should it exercise the extension
option, would result in an increase in lease liability of $354,500 (2025 : $179,534).

Material accounting policy information

The Company as lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract.
The Company recognises a right-of-use asset and a corresponding lease liability with respect to all
lease arrangements in which it is the lessee, except for short-term leases (defined as leases with a
lease term of 12 months or less) and leases of low value assets. For these leases, the Company
recognises the lease payments as an operating expense on a straight-line basis over the term of the
lease unless another systematic basis is more representative of the time pattern in which economic
benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be
readily determined, the Company uses the incremental borrowing rate.

 Lease payments included in the measurement of the lease liability comprise the following:

 fixed payments, including in-substance fixed payments;

 variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;

 amounts expected to be payable under a residual value guarantee; and

 the exercise price under a purchase option that the Company is reasonably certain to exercise,
lease payments in an optional renewal period if the Company is reasonably certain to exercise
an extension option, and penalties for early termination of a lease unless the Company is
reasonably certain not to terminate early.

The right-of-use-assets and lease liability are presented as a separate line in the statement of financial
position.
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15 TRADE AND OTHER PAYABLES
2026 2025

$ $

Amounts due to related parties (trade) 495,433 931,501
Accrued operating expenses 14,864,592 8,382,215
Other payables 1,818,550 1,613,396

17,178,575 10,927,112
Operating grants received in advance 1,483,893 2,216,355

18,662,468 13,143,467

Transactions with related parties are unsecured and priced on terms agreed between the parties.

16 PROVISION FOR RESTORATION COST
2026 2025

$ $

Provision for restoration cost 2,010,411 2,027,148

Represented by:
Current 827,913 1,330,449
Non-current 1,182,498 696,699

2,010,411 2,027,148

The provisions are made for the restoration of the leased premises to the original condition. They are
due within 1 to 3 years (2025 : 1 to 3 years).

Material accounting policy information

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation.

17 FAIR VALUE RESERVE

Fair value reserve comprises the cumulative net change in the fair values of financial investments at
FVOCI until the investments are derecognised or impaired.
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18 RESTRICTED FUNDS

Restricted government grants are funded mainly by Ministry of Social and Family Development,
Ministry of Health and Tote Board Social Service Fund. These restricted funds are to be used to benefit
specific programmes run by the respective centres.

Included in restricted government grants are the CST to be used to fund ILTC programmes and
non-ILTC programmes respectively.

Material accounting policy information

Unrestricted funds are available for use at the discretion of the management in furtherance of the
general objectives of the Company. Restricted funds are subjected to restrictions on their expenditure
imposed by the donor.

19 GOVERNMENT AND OTHER GRANTS

The Company is a voluntary welfare organisation. The Company receives grants from the Government
and other organisations to run various welfare programmes. Government Ministries do not provide full
funding for its programmes, supplementary grants from other organisations, such as Community Chest
and SG Enable are sought. Further information of major grants are as following:

2026 2025
$ $

Grants from the Government (i) 119,987,360 94,469,277
Matching grants - Community Silver Trust
   matching grant (ii) 1,064,602 795,519
Grants from other organisations (iii) 7,255,348 5,974,976

128,307,310 101,239,772

(i) Grants from the Government

Ministry of Social and Family Development (“MSF”) grant

The purpose of the MSF grant, including Care and Share matching grant is to fund early
childhood, family, disabilities and social service programmes. Funding covers the individual
programmes’ expenditure on manpower and other operating expenses.

Ministry of Health (“MOH”) grant

The purpose of MOH grants is to fund elderly requiring home care services, including meals,
escort services for hospital treatment, home medical, personal hygiene and laundry services.
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Agency for Integrated Care (“AIC”) grant

The purpose of the AIC grant, including Community Silver Trust matching grant is to fund
patients requiring continuous medical care at home for certain period after being discharged
from hospital and to fund home visits by caring neighbours who monitor the wellbeing of elderly
residents.

Tote Board Social Service Fund (“Tote Board”) grant

The purpose of Tote Board grants is to supplement MSF and MOH funding.

(ii) Matching grants

Where permissible, grants from the Community Silver Trust are also sought to cover qualifying
operating expenses and to fund Enhancement Projects.

(iii) Grants from other organisations

SG Enable grant

The purpose of SG Enable grants is to provide transportation for people requiring services at
specific locations.

Community Chest (“Com Chest”) grant

The purpose of Com Chest grants is to supplement family services and centre for family harmony.

National Council of Social Service (“NCSS”) Community S.E.T. grant

The purpose of NCSS Community S.E.T grant is to supplement special education schools,
early intervention programmes for infants and children and training and employment programmes.

Material accounting policy information

Government and other grants are accounted for on an accrual basis in the statement of financial
position when there is reasonable assurance that the Company has complied with all the terms and
conditions attached to the grant and that there is reasonable certainty that the grant will be received.

Grants related to assets

Grants which are utilised for the purchase of property, plant and equipment are taken to deferred
capital grants. The deferred capital grant is amortised over the useful lives of the property, plant and
equipment by crediting to surplus or deficit an amount so as to match the corresponding depreciation
expense.
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Grants related to income

Grants received are recognised initially as deferred income when there is reasonable assurance that
they will be received and the Company will comply with the conditions associated with the grants.
Grants that compensate the Company for expenses incurred are recognised as government and other
grants income in surplus or deficit on a systematic basis in the periods in which the expenses are
recognised, unless the conditions for receiving the grant are met after the related expenses have been
recognised. In this case, the grant is recognised when it becomes receivable.

20 DONATION INCOME
2026 2025

$ $
Donations:

- Tax deductible 1,793,856 296,055
- Non-tax deductible 279,858 111,690
- In-kind 46,863 -

2,120,577 407,745

Included in the donation income is an amount of $84,814 (2025 : $48,039) received from fund-raising
activities organised by THKMS.

For tax deductible donations, tax exempt receipts were issued directly by the Company to the donors.

Material accounting policy information

Donation income is recognised in surplus or deficit when the Company’s entitlement to such income is
established with certainty and the amount can be measured with sufficient reliability. This normally
coincides with the period of receipt.

21 OTHER INCOME
2026 2025

$ $

Deferred capital grants (Note 13) 1,752,733 2,347,704
Interest income 3,247,556 3,469,529
Dividend income 1,348,689 1,337,890
Employment credits funded by government 87,931 83,773
Net (loss)/gain in fair value of financial investments at FVTPL (2,497) 62,312
Progressive Wage Credit Scheme 991,929 635,502
Others 602,404 925,886

8,028,745 8,862,596

Material accounting policy information

Interest income is recognised on a time-proportion basis, using the effective interest method.
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22 INCOMING RESOURCES FROM CHARITABLE ACTIVITIES
2026 2025

$ $

Elderly and disabled programmes 2,153,810 1,342,681
Early intervention programmes for infants and children 2,059,476 1,589,930
Family service programmes 652,382 486,732
Senior activities programmes 17,120 39,996
Therapy service programmes 3,739,668 2,505,421
Disability home programmes 958,548 1,038,291

9,581,004 7,003,051

Material accounting policy information

Programme income is recognised when services are rendered.

The following table provides information about the nature and timing of the satisfaction of performance
obligations in contracts with customers, including significant payment terms, and the related revenue
recognition policies:

Nature of goods or services The Company generates various sources of service revenue from
the conduct of programmes during the year.

When income is recognised Income is recognised when services are rendered.

Significant payment terms Invoices are issued upon completion of services. Payment is due
immediately upon billing for individual customers whereas invoices
are payable within 30 days for corporate customers.

23 COST OF GENERATING DONATION INCOME
2026 2025

$ $

Fund raising costs 145,953 14,111

In raising the donations, the Company incurred fund-raising expenses of $12,263 (2025 : $12,219)
paid and payable to THKMS for tax deductible donations raised for the Company.



THYE HUA KWAN MORAL CHARITIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
31 March 2026

39

24 COST OF PROVISION OF CHARITABLE ACTIVITIES
2026 2025

$ $

Elderly and disabled programmes 3,805,039 883,418
Early intervention programmes for infants and children 933,861 841,775
Family service programmes 150,846 501,182
Senior activities programmes 457,369 316,696
Therapy service programmes 529,128 431,100
Disability home programmes 2,324,043 4,641,761
Other programme expenses 875,678 833,326

9,075,964 8,449,258

25 SURPLUS FOR THE YEAR

The following items have been included in arriving at surplus for the year:

2026 2025
$ $

Depreciation of:
- property, plant and equipment 4,196,836 3,940,839
- right-of-use assets 2,311,084 1,661,565

Audit fees paid/payable to:
- auditors of the Company 169,000 146,000
- other auditors 7,780 -

Non-audit fees paid/payable to:
- auditors of the Company 6,000 6,000
- other auditors 84,167 45,518

Net change in fair value of financial investments at FVTPL 2,497 (62,312)
Loss/(Gain) on lease modification 468 (590)
Loss on disposal of investments 381,945 448,452
Loss allowance on programme receivables 838,351 1,184,016
Programme receivables written off recoveries - (23,088)
Programme receivables written off 1,055,801 64,984

Staff costs:
- Wages and salaries 76,311,305 63,144,116
- Contribution to defined contribution plans 9,563,076 8,386,323
- Staff training 1,499,933 2,117,588
- Foreign worker levies 3,464,421 2,970,588
- Other short-term benefits 2,520,518 2,025,118

93,359,253 78,643,733

Salaries for employees amounted to $403,221 in FY2025, of which $319,998 in FY2025 are claimed
under the MSF Corporate Capability Expansion Grant (‘CCEG’).
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The annual remuneration of the Company’s staff who each received remuneration exceeding $100,000,
in the following bands in the year were as follow:

2026 2025
Number of employees in bands:

$100,000 to $200,000 123 106
$200,001 to $300,000 6 5
$300,001 to $400,000 1 1

Material accounting policy information

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised as an
employee benefit expense in surplus or deficit in the periods during which related services are rendered
by employees.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid under
short-term cash bonus or profit-sharing plans if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the obligation
can be estimated reliably.

26 INCOME TAXES

The Company is a registered Charity under the Charities Act 1994 and is exempt from income tax.

Material accounting policy information

As a registered charity under the Singapore Charities Act 1994, the Company is exempted from income
tax under Section 13 of the Income Tax Act 1947.

27 COMMITMENTS

Capital expenditure which have not been provided for in the financial statements were as follows:

2026 2025
$ $

Authorised and contracted for:
- Property, plant and equipment 643,503 934,285
- Investment property 36,468,640 38,631,200

37,112,143 39,565,485
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